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CHAMUNDESHWARI ELECTRICITY SUPPLY CORPORATION LIMITED
PROFILE OF CESC

Chamundeshwari Electricity Supply Corporation Limited (CESC) with its
Headquarters at Mysore, is a Company incorporated under the Company’s Act — 1956 vide
GO No. EN 98 PSR 2004 Bangalore dated 19" Aug 2004 duly bifurcating MESCOM in
respect of retail supply of electric power for four districts in the State of Karnataka, viz.,
Mysore, Mandya, Chamarajanagar and Hassan. The District of Madikeri was included in the
jurisdiction of CESC as per GOK order dated EN 95 PSR 2005 dated 29.03.06 with effect
from 01.04.2006.

The Company’s capital is fully owned by GOK and its Board of Directors are
nominated by the Government. The operational area of the Company covers a contiguous

area of 27772.82 sg. kms, and serving a population of more than 76.40 Lakhs.

CESC has commenced functioning as Electricity Distribution Company from
01.06.2005. By virtue of Transfer Scheme Rules made under Karnataka Electricity Reforms
Act. 1999, distribution system of 33 KV and below along with specified lines, posts and

personnel have been transferred to the company from the MESCOM.

THE ADMINISTRATIVE AND OPERATIONAL STRUCTURE
The Chamundeshwari Electricity Supply Corporation has 15 numbers of O & M
Divisions, 54 Sub-Divisions and 192 O&M Units.

A. The Divisions of City Area Division Mysore, Additional City Area Division
Mysore, and Rural Area Division Mysore, comes under the Administrative

control of Mysore works Circle with Head-quarters at Mysore.

B. The Divisions of Madikeri, Chamarajanagar, Kollegal and Hunsur comes under
the Administrative control of Mysore Circle with Head-quarters at Mysore

C. The Divisions of Mandya, Additional Mandya, Pandavapura and Nagamangala
comes under the Administrative control of Mandya circle, with Headquarters at
Mandya.



D. The Divisions of Hassan, Channarayapatna, Arasikere and Holenarasipura come
under the Administrative control of Hassan Circle with headquarters at Hassan.

E. The Company has O & M Zone headed by Chief Engineer located at Mysore.
The O & M Zone with Headquarters at Mysore has the Administrative Control
of all the four O & M circles of Mysore, Mysore works, Mandya and Hassan.

To cater to the needs of consumers of Mysore a Works Circle has been commenced
from August 2006.

All the Sections, Sub-Divisions, Divisions and Circles as well as O & M Zone works
under the administrative control of the Corporate Office headed by the Managing Director.

He is assisted by the Director (T) and the Financial Adviser.

The Company is dedicated to the business of power distribution, has initiated a
number of actions on several fronts. Strategy is being devised to control the distribution
losses by strengthening the energy audit system. Further, all efforts are being made to meter
every installation in the distribution system, despite hostility by a section of Consumers

averse to fixing of meters to their installations.



DIRECTOR’S REPORT FOR THE YEAR 2010- 11

Dear Members,

1. The Board of Director’s have pleasure in presenting the 6™ Annual Report and Audited

Accounts of business and operations of the Company, for the year ended 31% March 2011.

2. The Company has successfully completed its Sixth year in the business of distribution of
electricity. The Company is having its registered Office at Mysore City and with its
jurisdiction comprising the districts of Mysore, Hassan, Mandya, Chamarajanagar and

Kodagu.

3. The progress of the Company on different counts is enumerated hereunder: -

I. FINANCIAL PERFORMANCE:

For the year For the year
Particulars ended 31.3.2011 | ended 31.3.2010
(Rs. in crores) (Rs. in crores)

Income
Revenue from sale of 1754.91 1417.68
power
Other income 19.71 16.59
Total income 1774.62 1434.27
Expenditure
Purchase of Power 1444.39 1133.45
Repairs and Maintenance 23.38 19.48
Employee Cost 229.33 170.39
Administrative and Other 26.52 27.60
EXxpenses
Other Debits 6.66 10.21
Total expenditure 1730.29 1361.13
Depreciation 48.41 40.55
Operating Profit (4.08) 32.59
Interest and Financing 131.91 86.27
Charges
Profit before tax (135.99) (53.68)
Provision for Taxation 10.69 15.36
Net Prior Period Credits 158.06 4.47
Net Profit 11.38 (73.51)
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Dividend
The Board has not proposed any dividend for the financial year ended
31% March 2011.

Il. CUSTOMER BASE

The Company as on 31° March 2011 had a consumer base of 2301793 Nos. With the
addition of 79464 Nos. new consumers during the year, the number of consumers as
at the end of the year March 2011 is 2381257Nos.

. . Total Total
Tariff Description 9010-11 | 2009-10
LT-1 BJ/KJ 489009 | 474439
LT-2 (a&b) | Lighting & AEH 1414195 | 1369294
LT-3 Comm. Lighting 163292 | 156036
LT-4 IP Set 230063 | 224011
LT-5 LT Industrial 29371 28461

LT-6a (1) | Water Supply - VPs/ TPs/ICMC/TMC 15682 15160
LT-6a (2) | Public Lighting - VPs/ TPs/ICMC/TMC 17593 17046

LT-7 Temporary Supply 20810 16261
LT TOTAL 2380015 | 2300708
HT-1 Water Supply 68 64
HT-2a HT Industrial 658 574
HT-2b Commercial 408 355
HT-3a Lift Irrigation 64 53
HT-3b Agricultural/ Horticultural Forms 2 1
HT-4 Residential Apartments 42 38
HT TOTAL 1242 1085
LT+HT TOTAL 2381257 | 2301793

I11. Power purchase
During 1% April 2010 to 31% March 2011, Company has purchased 5057.24 MU of

energy at the cost of Rs 1444.39 Crores from the various approved sources.

IV. Borrowings and Equity base.
The total secured loans of Chamundeshwari Electricity Supply Company Ltd., as at
the end of the Financial Year is Rs 175.26 Crores, the unsecured loans are Rs 121.73

crores.

2 Chamundeshwari Electricity Supply Corporation Limited, Mysore



6th Annual Report 2010-2011

e

The share capital is Rs 157.30 crores and Share Deposit is Rs 25.00 crores as at the

end of the Financial Year.

V. Distribution transformers:

At the beginning of the financial year 2010, 49418 No. of transformers of the various
capacities were in service. 3998 Nos. transformers were added during 2010-11 to
improve voltage situation and bring down the losses and failure rate. The total No. of
transformers as at the year ended was 53416Nos. The transformer failure rate during
the year 2010-11 was 12.91%.

VI.  HT/LT Lines:

Reduction of the distribution loss to the affordable level is one of the objectives of the
Company. Company is giving due importance to increase the HT lines, by reducing
the LT lines, to contain the distribution loss. During the year ending 31" March 2011,
840.39 kms of HT lines and 556.06 kms of LT lines were added as against 1439.39
kms of HT and 834.12. kms of LT lines during 2009-10. The total length of HT and
LT at the end of the financial year 2010-11 was 29938.70 kms and 69420.77 kms
respectively.

VIl. Metering:

To ensure accountability and to have accurate data of the energy sold,100% metering
is must. Company has adopted the universal metering program and performance
during 2010-11 is here under:-

1. During the year 2010-11, 41901 Nos. of meters were provided to installations:
(a).Serviced without meters &
(b) Having defective or non recording meters.

For the FY 2011-12, Company has set target of installing 50,000 Nos.

2. During the period April 2010 to 31% March 2011, 84 Nos. of un- metered IP sets

were metered.

Chamundeshwari Electricity Supply Corporation Limited, Mysore 3
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3. During the period of April-2010 to 31" March 2011, 400 No’s DTC’s were

provided with meters.

4. All new IP set installations are being serviced with Meters only.

VIIl. Energizing the priority sectors like: Drinking water supply
scheme/Electrification of HB/JC/Thandas / Energisation of IP Sets /
Electrification of Houses under Kutir Jyothi Scheme:

Achievement:-
(a) 478 Nos. of drinking water supply installations have been energized
(b) 1442 Nos. of installations have been serviced under Ganga Kalyana Scheme
(c) 67 Nos. of Dalith Basthis
(d) 2 Nos. of Tribal Electrification and 4 Nos. of Hamlets were electrified
(e) 199 new IP sets have been serviced and 686 unauthorized IP sets have been

regularized.

IX.  Vigilance activities:

i) Constant and effective vigilance is the only deterrence against theft of
electricity. CESC is having Vigilance wing headed by Superintendent of Police.
Four police stations are established in Mysore, Mandya, Chamarajanagar, and

Hassan.

il) Performance of the vigilance Wing: -

Elé. Particulars 2010-11 2009-10
1 No. of Installations inspected 40736 7282
2 No of Cognizable cases booked 646 793
3 BBC raised in Cognizable cases in Rs. lakhs 34.83 67.54
4 BBC collected in Cognizable cases in Rs.lakhs 24.25 34.73
5 Balance (3-4) 10.58 32.82
6 Compounding Charges levied in Rs. lakhs 24.96 42.36
7 Compounding charges collected in Rs. lakhs 16.21 26.22
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Elé. Particulars 2010-11 2009-10
8 Balance (6-7) 8.75 16.14
9 No of miscellaneous cases booked 8036 983
10 | BBC raised in Miscellaneous cases in Rs. lakhs 1296.69 560.45
11 | BBC collected in Misc. Cases in Rs. lakhs 679.46 122.26
12 | Balance (10-11) 617.23 438.19
13 | Total BBC raised in Cognizable, Miscellaneous 1356.48 670.35
& Compounding levied in Rs. lakhs
14 | Total BBC collected in Cognizable, 719.92 183.21
Miscellaneous & Compounding in Rs. lakhs
15 | Units pilfered in Cognizable cases 580677 905835
16 | Units pilfered in Miscellaneous cases 22644046 8860176

Vigilance wing is carrying out regular exercises like Mass raids/Surprise raids, in the
suspected places and has yielded good results. Its operation is being designed in

consultation with the Circle/Division level field Officers.

X. Status of IT Initiatives:

1. Total Revenue Management:
The core activity of the Company is selling energy to various categories of
consumers. Company has computerized this activity in all its 15 Divisions and the

system is running in efficient manner.

2. Implementation of IT initiative:
Government of India, in its endeavor to achieve reduction of Distribution and
Commercial losses to optimum level, has promoted Restructured Accelerated Power

Development & Reform program (R-APDRP) in two parts.

A. Part A consists of IT initiative. Under this program following 12 Towns have been

identified for Computerization:

1. Madikeri 2.Hassan 3.Arasikere 4.Channarayapatna 5. Hunsur 6.K.R.Nagara
7. Mandya 8.Malavalli 9.Mysore 10.Nanjangud 11.ChamarajaNagara, 12. Kollegala
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B. Uniqueness of this project is: establishing IVR enabled Complaint Centre at

Mysore. Viewing of the network assets through GIS application.

C. Mandya Town has been selected as pilot Town and its go live is expected during

October 2011. Other Towns are expected to go live during the end of FY2012.

3. Any Time Payment

As a consumer friendly measure, Company has established Any Time Payment
KIOSKS in all the Six Sub-Divisions of Mysore City:V.V.Mohalla, N.R.Mohalla,
Kuvempunagara, Central Sub-division, Chamundipuram, and Hootagally. Nanjangud,
T.Narasipura, Hunsur, Chamarajanagara, Kollegal, Mandya (CSD), Madikeri,
Gundlupete, Kushalanagar & Gonikoppa. These KIOSKS are helping the consumer to

pay his bills in the odd hours, without standing in queue.

4. Geographical Information System

Distribution Network is the Company’s life line. To have effective control over the
system, Physical identification and capturing the same in database is the foremost
task. Company has taken a giant step to achieve this, by acquiring latest Technology
of GIS. With the help of GIS, mapping of the network and translating in to base line
data has been done.

Progress achieved:

No.of 11KV No. of feeders Balance no. of
Sl . . feeders which
Circle feeders which are
No. o are to be
existing surveyed
surveyed
1 Works, Mysore 195 188 7
2 O&M, Mysore 278 219 50
3 O&M, Hassan 329 299 28
4 Works, Mandya 248 248 0
Total 1050 954 85
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5. WEBSITE:

Company’s own website has been launched on 15" Aug 2011 www.cescmysore.org.

6. VIDEO CONFERENCING:

The importance of the effective communication between the field operation and the
Management is well known. Company has established Video conferencing system at
Corporate Office, having connectivity to Hassan, Mysore Circle office and Mandya
Circle Offices.

7. DSM MEASURES:

Conservation of energy by controlling the demand is must in respect of few categories
of consumers. The intensive utilization will spurt the demand for more energy at all
time. Containing such demand will help the utility in efficient demand management.
Domestic consumers and IP consumers are the Two categories demand more power.
DSM is one method in which, both the consumers and the utility will reap the benefit.
Under Belaku yojana (a) replacement of incandescent and fluorescent lamps by CFL
units in domestic categories (b) replacing the existing low efficient pumps by high
efficient energy saving pump sets.

For implementing in the domestic category Mysore and Mandya Districts have
been selected. In respect of IP categories, Malavalli taluk has been identified. Action
plan has been drawn for replacement of such motors in two feeders.

By the end of FY12, replacement of all motors in the selected feeders is expected.

XI Public Grievance Cell

Where there are consumers and service providers, grievances do exist. To address
such Grievances Company has established “Consumer Grievance Redressal Forum
(CGRF)” during March-2008.

Chief Engineer, (Ele), CESC is the Chairperson of the cell. Maj.Genl.
S.G.Vombatkere, President, Mysore Grahaka Parishat, Mysore represents the

consumers

Chamundeshwari Electricity Supply Corporation Limited, Mysore 7
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As per the Regulatary Commission rules, establishing Ombudsman to oversee the
function of the Redressal Forum is must. KERC has appointed Sri. B.R.Jayaram Raj

Urs, IAS as the Ombudsman of Redressal Forums.

During 2010-11, i.e. from April-2010 to March 2011, two cases were registered and

the same were resolved.

The cell has held two meetings during 2010-11. At Present no cases are pending for

disposal.

XI1 A. Board of Directors

1 | Smt. Shamim Banu Chairperson from 29.7.2010

2 | Sri P.Bore Gowda Director from 17.6.2011

3 | Sri. B.Bhagya Naik Director from 01.06.2011
4 | Sri. Shama Rao Director from 07.03.2009
5 | Sri. M.Nagaraj Director from 8.10.2009

6 | SriP.S Vastrad Director from 21.10.2011
7 | Sri G.S. Hunumantharaju Director from 29.12.2011
8 | Sri S.Pratapkumar Director from 29.12.2011
9 | SriP.KGarg Director from 23.10.2010
10 | Sri Venkata Shiva Reddy V | Director from 21.10.2011
11 | Sri Naveen Kumar.M Director from 21.10.2011

Changes during the year

1 | Sri M.Govindappa Managing Director | 24.2.10to0 16.6.11
2 | Sri Veeranna Shetty Director(Technical) | 7.11.08 to 30.9.10
3 | Sri L.Ravi Director 24.9.08 t0 20.10.11
4 | Sri Alok Mohan Director 24.9.08 t0 22.10.10
5 | Smt Parvathy Keshavachar | Director 11.6.07t0 1.5.11

6 | Sri Shivayogi C Kalasad Director 24.9.08t0 12.12.10
7 | Sri S Sumanth Director 28.2.08t0 16.6.11

8 | Sri Vijayanarasimha Director 17.6.11t0 21.10.11
9 | Sri B.S. Ramprasad Director 2.8.10t0 21.10.11
10 | Sri Nagendra H.R Director 2.5.111029.12. 11
11 | Sri Yashwanth Director 13.12.10t0 29.12.11
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Cese r;sd'ﬁ'
The Board places on record its sincere appreciation and gratitude of the services

rendered by the outgoing Directors.

B. Meetings of the Board and Board Sub-Committees

i) Board Meetings 4 Nos.

i) Purchase Committee Meetings 5 Nos.

iii) Audit Committee Meeting 1 No.

C. Annual General Meetings:

I§l<I).. Financial Year Annua:\ﬂ(ii?;enrgl Body Date
1 2007-08 Third 19.12.2008
2 2008-09 Fourth 30.10.2009
3 2009-10 Fifth 27.11.2010
4 2010-11 Sixth 31.12.2011

The Annual General Meetings of the Company was held on the above mentioned
dates and adopted the accounts of the Company.

XII1. Personnel, Industrial relations and Human Resource Development:
a. Personnel Details:

The working strength of employees as on 31.03.2011 is placed category-wise as

under: -

Working Strength | Working Strength

Category 2030-11 : 2039-10 :
A 173 173
B 206 200
C 2069 2162
D 2801 2908
Total* 5249 5443

* (Excluding deputation staff)

b. The relation with the employees during the year was cordial.

¢. Human Resource Development:
The following Training Programmes were conducted internally during the financial
year 2010-11:

Chamundeshwari Electricity Supply Corporation Limited, Mysore O
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i. Internal Training Programme:

Training Programme conducted internally

SI. No Cadre No’s
1 Meter readers/Overseers/Operators
promoted as JE’s 100
2 M/E men to be promoted as Meter readers 0
Overseers/Operators
3 Refresher to Junior Assistant/Assistants 0
4 Assistant Engineers 89
5 Junior Engineers 68
6 Lineman 834
7 C&D Employees 2965
8 Franchisees 80
Total 4136
Details
1. Total Training Expenditure — Rs 70.91 lakhs
2. No. of Participants — 4136
3. Training Man hours — 83628
4. Training Man Days- 12684
d) Accidents up to 31.3.2011
Sl. o Departmental Non-Departmental ]
Name of the Division Animal
No. Fatal | Non-Fatal | Fatal | Non-Fatal
MYSORE WORKS CIRCLE
1 |CAD 2 4 1 0 2
2 | ACAD 0 2 3 0 2
3 Mysore Rural 0 3 4 4 3
Circle Total 2 9 8 4 7
MYSORE CIRCLE
4 Hunsur 0 4 6 2 6
5 Chamarajanagarr 1 1 2 1 2
6 Kollegala 0 0 1 1 3
7 Madikeri 0 3 9 3 9
Circle Total 1 8 18 7 20
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Sl. o Departmental Non-Departmental ]
Name of the Division Animal
No. Fatal | Non-Fatal | Fatal | Non-Fatal
HASSAN CIRCLE
8 Hassan 0 4 3 3 19
9 C.R. Patana 1 1 6 0 2
10 | Arsikere 0 1 5 0 3
11 | Holenarasipura 0 1 0 1 5
Circle Total 1 7 14 4 29
MANDYA CIRCLE
12 | Mandya 0 3 1 0 3
13 | Add Mandya 0 0 1 0 2
14 | Pandavapura 1 4 2 1 9
15 | Nagamangala 0 0 1 0 2
Circle Total 1 7 5 1 16
GRAND TOTAL 5 31 45 16 72

XI1V. Other Activities:

On review function of Govt. of Karnataka, on its second year successful
completion, a stall at District HQ was opened to educate people about present

energy scenario in the state and need for energy conservation.

Mysore City Corporation has been requested to provide timer switches for street
light and requested to arrange for switching On & OFF the street light at 6.30 PM

to 5.30 AM of close to darkness & close to day light whichever is later.

During 2010-11, Government has taken effective steps to control the unauthorized
IP connections, by extending financial assistance. Vide publicity has been given
through newspapers, pamphlets, banners, broachers etc.

Consumer Grievance Meetings, Janasamparka Sabhas have been conducted in all
the sub-divisions to solve the public grievances.

Soujanya Counters have been opened in all the sub-divisions to resolve the

problems of consumers.

Chamundeshwari Electricity Supply Corporation Limited, Mysore 11
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6. Vidyut Adalath is being regularly conducted under the Chairmanship of Deputy

Commissioner.

7. Mass awareness programme is being conducted to pay the arrears regularly and
allow fixing the meter to Bhagyajyothi and Irrigation Pumpset categories on
electricity.

8. A meeting with MP’s, MLA’s has been convened to solve various public

problems on electricity.

9. Inthe Company website energy consumption details is made available.

10. CESC has launched official website www.cescmysore.org on 15.08.2011 where

consumer can view all the information about the organization which provides
Tariff details, profile, statistics, ongoing projects tenders details, News & events,
all employees contact details along with following facility.
a. Consumer can register online complaint through feedback forms and resolve
the issues with respect to power supply interruption.
b. Can know the daily load availability and status of power supply &
consumption.
c. Other services like safety measures, consumption calculator.
11. Customer charts showing details regarding payment details for availing power
supply under different tariff is available on website.
12. Applications for availing power supply under different category are available on

website.

XV. Particulars as per Companies (Particulars of Employees) Rules, 1975 and as
amended:

None of the employees of the Company was in receipt of remuneration amounting to
Rs.24,00,000/- and above per annum or at the rate of Rs.2,00,000/- and above per

month during the financial year under review.

12 Chamundeshwari Electricity Supply Corporation Limited, Mysore
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XVI. Auditors:

The Comptroller & Auditor General of India had appointed M/s. Ramesha & Co.,
Chartered Accountants, Mysore as statutory auditors for the year 2010-11. The firm
visited all accounting units, verified the records, obtained explanations and finalized

the audit work.

M/s GNV & Assosiates, Cost Accountants, Bangalore are the Cost Auditors for the
Financial year 2010-11.

XVII. Review by the Indian Audit & Accounts Department:
Comments on the working results of the Company by the Comptroller and Auditor

General of India, forming part of this is appended to the annual report.

XVIII. Directors’ Responsibility Statement:

Pursuant to Section 217(2) (AA) of the Companies Act, 1956, the Directors wish to

state that to the best of their knowledge.

i) In the preparation of the annual accounts, the applicable accounting standards had
been followed along with proper explanation relating to material departures;

i) Accounting policies have been selected and applied consistently and made
judgements and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company at the end of the financial year and
of the profit or loss of the Company for that period;

iii) Proper and sufficient care has been taken for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956
for safeguarding the assets of the Company and for preventing and detecting fraud
and other irregularities; and

iv) Annual accounts have been prepared for the financial year ended March 31, 2011

on a going concern basis.

Chamundeshwari Electricity Supply Corporation Limited, Mysore 13
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XIX. General:

The Board would like to place on record its appreciation of:

e The Government of Karnataka, the Government of India, Central Electricity
Authority, Comptroller &Auditor General of India, Karnataka Electricity
Regulatory Commission, Central Electricity Regulatory Commission for their
assistance, guidance and co-operation.

e Financing agencies such as Rural Electrification Company, Power Finance
Company, and Syndicate Bank, State Bank of Mysore, Canara Bank and other
Commercial Banks for their financial support.

e The media for publicity and creating awareness among public.

e The statutory auditors for their guidance and support.

e All the agencies associated with the computerization of billing.

e Employees’ Unions and Associations for their co-operation and collective
participation.

The Board also would like to place on record its appreciation of the dedicated services

rendered by the employees of the Company.

Sd/-
Place: Mysore (Shamim Banu)
Date: 31.12.2011 Chairperson
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INFORMATION PURSUANT TO THE COMPANIES (DISCLOSURE OF
PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS) RULES, 1988

1)

1D

FORM B

Research and Development (R&D)
Expenditure on R&D . NIL

Energy conservation, technology absorption, adaptation and innovation
Not applicable.
In case of imported technology (imported during the last five years reckoned from

the beginning of the financial year), following information may be furnished:

e  Technology imported NIL

e  Year of import Does not arise
o Has the technology been fully absorbed Does not arise
o If not fully absorbed, areas where this has ... Does not arise

Not taken place, reasons therefore and

Future plan of action

Foreign Exchange:

a)  Foreign exchange earnings Nil

b)  Foreign exchange outgo Nil

Chamundeshwari Electricity Supply Corporation Limited, Mysore 15
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ADDENDUM TO DIRECTOR’S REPORT

Management replies to the observations / comments of the Statutory Auditors on the

accounts of the Company for the year 2010-11 are as follows:

As stated in ‘Para 12.1° of Schedule 28,
Notes on Accounts, the fixed assets of the
by
KPTCL/MESCOM under a transfer scheme
of Karnataka Govt. Notification No.EN /08 /
PSR/ 2005/242 dated 27.04.2005 &
05.06.2006 and G.O.No.EN/O8/PSR 2005
dated 11.05.2007, the Company has not

carried out any physical verification of these

company were transferred

fixed assets.

In the case of inventories and stores, the
excess or short fall in physical count
wherever it is found is not traced to locate as
to how the difference has come about. This
has the effect of overstating/understating the

assets of the Company.

ZI(') Observations of Statutory Auditors Reply of the Management

A

1 | Title deeds: The title deeds of immovable | As identified by our Civil Engineers,
properties in the erstwhile name of the CESC is having 178 nos of
establishment which M/S Chamundeshwari | immovable properties. Out of which
Electricity Supply Corporation Ltd., has 20 properties are in the name of
succeeded, are yet to be transferred inthe | CESC, for the rest, action has been
name of the company as indicated in para | initiated to get it transferred to the
12.2 of schedule 28, Notes on Accounts name of CESC.

2 | Physical verification of Assets and | Physical verification of the Fixed
Inventories: Assets have been undertaken in the

following manner:

A. Survey, mapping creation of
11KV base line data of Assets, in e-
mode, by GIS application has been
done in respect of 954 feeders and
for balance 85 feeders work is in
progress.

B.Mapping of LT lines and related
assets,
under RAPDRP in 12 towns is in

progress.

through GIS mechanism

C. Similar action in respect of the
remaining area, will be undertaken

after completion B Phase.
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Inventory of Stores:

Per se this Para focuses on two
issues:

1. Non Checking of the loopholes,
for such difference.

Company has taken note of this issue
and has taken remedial measures to
check such incidence.

2. Impact of such difference on the
Assets.

To withstand such impact, as per
policy,
carried down in separate head of

such difference is being
accounts, till the findings of the
Controlling Officer who has ordered
for the inventory is received.
Therefore, on the initial report, no
impact.

Sundry Debtors :
(a)

Debts :
During the year the Company has changed

Provision for Bad and Doubtful

its earlier practice of providing Reserve for
Bad & Doubtful debts @4% on the total
Sundry Debtors outstanding to that of
the actual

providing outstanding  of

consumers who’s installation have been
permanently disconnected as stated in Para
8 of schedule 28- Notes on accounts,
(circular No.FA/A/Cs/C-1255/10-

11/571-99 dated 08.04.2011)

letter

(a)As per policy, a fixed percentage
of dues from consumers shall be
maintained as provision for meeting
debts which turn bad, this will
eliminate the need for case wise
investigation at the time of creating a
Such

investigation is to be done at the

provision. case  wise
time of writing off.

(b) In earlier FY, provision of 4%
on the net balance was made in the

usual course.
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On account of change in the method of
providing Bad & Doubtful Debts, the
provision made during the year amounts to
Rs.16.06 crores, whereas the provision
would have amounted to Rs.37.14 Crores
had the company followed previous years
practice, Consequent to this the excess
provision of previous years Rs.21.08 Crores
has been withdrawn and accounted under
“Other excess provision of prior period Alc
Code.65.8007".

During Test Audit of 2009-10,
accounts, CAG Audit suggested for
modification of the policy to comply
with the provision of Para 4.2 of
Annexure V of ESSAR, 1985.

Whereas Statutory  Auditor of
2009-10

revision of the policy.

also emphasised for
CESC took the opinion of a specially
constituted Committee in the light of
the The

Committee suggested for creating

above  observations.
provision on the net balance of the

installations whose arrears are
termed as Bad, excluding the net
balance of IP, Water supply/street

light category, since the payment is

assured and entire net balance
cannot be termed as bad.

Bad Debts Written off : (A/c Code 79.410)

Rs.39.47 lakhs

A sum of Rs.39,47,377, has been charged | In every Financial year while

off in P & L a/c as Bad debts written off
(A/c No. 79.410) which is in our opinion
should have been set off against the Reserve
for Bad & doubtful debts Alc
periods. This has

of prior
resulted in  over
statement of Losses of the Company to that

extent.

opening the books of Accounts the
balances of the provision created in
the previous FY are reversed. Under
reserve is
off. After
investigating and confirmation, the
bad debts the
particular FY. Since we are creating

this circumstance, no

available to charge

are written in

the provision on the net balance, no

overstatement of loss as observed.
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Consumers  Security Alc
Rs.281.42 Crores

On going through the Schedule-3 of the

Deposits

statement of A/c’s and the consolidate DCB
statement for the year ending 31.03.2011,
we noticed vast variations. The over all total
amounts of the consumers security deposits
as per Schedule-3 shows Rs.281.42crores
whereas, as per Consolidate D.C.B it is
Rs.261.87 crores leading to a vast difference
of Rs.19.55 crores, which has resulted

in over statement of Rs.1.17 crores, under
interest on consumers deposits account, over
statement of liabilities and loss of the

Company.

Consumer Security Deposit isacgf
Two Types:
(1) Initial Security Deposit from

the prospective Consumers
(2) Additional Security Deposit

from the existing customers.
In the unit office, on the day of
collection of the Additional deposit,
the entries in the Consumer ledger
get updated. Whereas the entry
related to prospective consumer
appears only after opening of the
ledger Account.
Under this circumstance, the Sum
total deposit collected, at the end of
the month and the Sum total of the
Deposit held in Consumer ledger
Account (DCB) will not tally at any
point of time. Difference does
persist.
Provision for interest on consumer
Security Deposit is created on the
closing balance of the Deposit
Schedule, since the balance is more
than the

consumer ledger, provision is more

balance available in

than the actual.
However the Action is taken to

reduce the huge difference as

pointed.

Sundry debtors/ Sundry Creditors, etc :
Particulars /details as to
(a) debts considered good and in respect of

which the company is fully secured, and

Since the consumer base is larger,
the particulars as desired in respect

of (a) is available as summary total.
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(b) debts considered good for which the
company holds no other security other than
the debtors personal security, and

c) debts considered doubtful and bad are
not furnished.

Balances under the head Sundry Debtors,
Loans &

Advances, Inventories held by contractors

Sundry Creditors, Deposits,
are subject to confirmation. In the absence
of these conformations, we are unable to
comment upon its implication on the

financial statement of the company.

(b) Company is not having policy to
obtain personal security for the dues
as such. Therefore no such category.
(c)Whereas item wise details are
available to this category.

1. Since the consumer base is large,
obtaining confirmation from the
LTconsumer is time consuming and
may not be practicable. However,
action is being taken to obtain
balance confirmation from the HT
consumers.

2. Company has sent confirmation
letters in respect of creditors. But

the response was poor this year.

Sale of CFL Bulbs:

The Company has sold CFL Bulbs to its
consumers at a rate of Rs.65 per bulb. The
sales were affected at Sub-Divisions. While
effecting sales the applicable VAT @5%
has not been collected and remitted to the
Commercial Tax Department. The total
of VAT on sales of
Rs.11,89,859 amounts to Rs.59,495 and

requires to be remitted to the Department of

amount such

Commercial Taxes.

This will be examined and suitable

remedial action will be taken.

Cumulative Losses:

The Company has accumulated losses of
Rs.308.38 crores against the Capital &
Reserves of Rs.184.69 crores resulting in

erosion of Net worth up to 166.97%.

Company has accumulated losses
from 2008-09. During this year
(2010-11) net profit of Rs.11.38 crs

is earned.
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9. Advance against RGGVY works A/c
c0de26.601&.602(Rs.29.30 Crs):
On going through the advance A/c it was | Action will be taken to capitalize the
observed that still a sum of Rs.29.30 crores | amount involved in respect of
is outstanding unadjusted. Though the said | completed works.
scheme works should have been completed
during previous year still some works are
being carried out and major portion of
works appears to have been completed and
Accounted under Capital works under
progress as informed to us. Due to delay in
Capitalization of completed works, the
Company has lost the benefit of claiming
depreciation on such Assets.

10. | Material cost variance
The Company has not segregated “material | As per ESSAR1985 Annexure iv
cost variance” as revenue/ capital | (2.21), variance in material cost is to
expenditure. In our opinion these should | be accounted in a Reserve account
have been credited/ debited to respective | and only the debit balance is charged
expenditure/ fixed assets accounts. In the | off to Revenue.
absence of segregation of the same into | Company is following the above
revenue and capital, we are unable to | method and it is declared in
quantify the impact of the same on the | Schedule 28.
financial statements.

11 | Internal audit and Internal Control: Presently Controller (1A) is the head

The Divisions have a system of Internal
Audit.  Whereas the deficiencies in the
matter of accounting of Capital works, non
adjustments of revenue Suspense account
amount recoverable from employees,
incorrect remittances of Revenue collections

to the Bank, Mis-appropriation of Cash and

of audit wing. Down the line each

Division is having independent
Accounts Officer carrying out the
concurrent Audit duties in O & M
Division. Audit wing is having
enough strength to carry out the

independent Audit.
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Stores Materials, incorrect accounting of

Stores Materials, vast differences in

consumers  security  deposits  account,
compel us to make a review of the Internal
Control System prevalent in the Divisions
Audit and

Internal Control is ineffective in its duties

and conclude that Internal

and needs to be strengthened.

As far as internal control is
concerned, many Officers are new to
Company.

Company has taken effective steps
in arranging

(1) Capacity building measures in
the core functional Area.

(2) Personality development
programs to create self confidence
and attitude change.

By doing functional change is also

assured.

12

Exemption for Govt. Companies

Being a Govt Company, the Company is
exempt from the provisions of Section
274(1)(g) of the Company’s Act, 1956
relating to Directors.

Factual.

13

Leave Encashment & FBF :

Leave Encashment and Family benefit fund
has been accounted on actual basis which is
not in conformity to AS15, of the Institute

of Chartered Accountants of India.

Factual.

Company will examine this issue.

14

Depreciation Account:
Rs.1,31,743/-

amortization of lease hold land (Annual

A sum of being the
Rent) has been charged under Depreciation
account which should have been charged as
Rent on Lease hold land by segregating
from the asset “Lands” shown in fixed

assets schedule.

The method as followed by the
Company is in accordance with the
ESSAR1985.
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Transformers sent for Repairs (A/c code
26.604) Rs.788.86 lakhs:

On verifying subsidiary ledgers maintained
at Divisions it was observed that some of
contractors (Repairers) Accounts shows the
outstanding since a long time without being
accounted/ adjusted / persuaded regularly in
the matter by the concerned of the Divisions
(for Ex: CR Patna Division shows Rs.52.18
lakhs

contractors (Repairers) since 2008, likewise

pending unadjusted from few

in  Chamarajnagara Division the out

standings stands at Rs.170.57 lakhs).

Matter will be investigated and
action will be taken to reduce the

balance.

16.

Wealth Tax:

The Company has not provided towards
liability for wealth tax in respect of
Motorcars & Land. In the absence of details,
we are unable to comment upon its impact

on the financial statements.

Company is not having any vacant
urban land and own motor cars,
hence, company is not liable for
Wealth Tax.

17.

Deferred Tax :

The Company has considered only the
Depreciation item for calculating Deferred
Tax and arrived at Deferred Tax liability
and other applicable items have not been
considered and consequently deferred tax
This
has an effect on the provision for Deferred

assessment has not been worked out.

Tax.

Provision has been made only on the
timing difference of Depreciation, as
advised by our Income Tax
consultant and it is brought out in

notes on accounts.

18.

Contingency Reserve/

Liability:

Contingent

The Company has not created Contingency
reserve as required under Para Il & V(1) of
Schedule VI of The Electricity (Supply)
Act, 1948.

Management has taken note of this.
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Insurance:

The Company’s Fixed Assets, inventories
and cash balances have not been insured. As
the Company is exposed to risk of loss/es if
any, on account of manmade or natural
calamities, it is advisable to cover the risk
by Insurance.

Company has taken steps to examine
the feasibility.

20.

Cost Audit :

We have been informed that M/s. GNV &
Associates, Cost Accountants, B’lore, have
been appointed as Cost Auditors for FY11.

Factual.

21

Appointment of Company Secretary :
Consequent to increase in Paid up Share
Capital, a full time Company Secretary as
required under the Companies Act, 1956,
has not been appointed.

Company has promptly initiated
action, but the response is poor.

22.

Effect of Supplementary  Audit
U/s.619(4) of the Company’s Act 1956:
Consequent to the observations of the
Comptroller and Auditor General of India
during their supplementary Audit conducted
under Sec. 619 (4) of the Company’s Act
1956, Current Assets & Current liabilities
have been decreased and has resulted in
Profit as noted here under.
( Rs.in crores)

After
Prior to Suppleme | Increa
Particulars AG’s ntary sed/De
Audit Auditby | crease
AG
Impact on
Profit/Loss (23.22) 11.38 34.60
Impact on
Current 1108.02 | 1107.58 | 0.44
Assets
Impact on
current 1108.02 | 1107.58 | 0.44
Liabilities

Factual.
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B I

Valuation of Inventories:
As stated in Note 5.1 Schedule 28 of the
Significant Accounting policies forming part
of the Accounts, the Company has valued
inventories at standard rates, which is not in
accordance with Accounting Standard 2
prescribed by the ICAI. The Accounting
Standard prescribes that the inventories
should be valued at the lower of the cost or

net realizable value.

Some of the company’s inventories at
The
serviceability of these

various Divisions are very old.
usefulness and
inventories are  subject  verification,
identification and inspection. Hence, we are
unable to comment on the compliance of AS
2 and its impact on financial statements of

the company.

Factual.

Company has initiated action to

disposed the old inventories.

Accounting for impairment of assets:

The Company has not identified the assets
which have been impaired and hence we are
not able to comment on the compliance of
AS 28 and its impact on financial statements
of the company

Factual .

Company  will  take  action

accordingly.

Depreciation:

As stated in note 3.7 Schedule 28 forming

part of accounts, the rates of depreciation

rates
the

are not in conformity with the

prescribed in Schedule XIV of

Depreciation is carried out as per
CERC directions and the same is
disclosed by way of notes on

accounts.
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Companies Act, 1956. To that extent, the
AS-6
issued by the

Company has not followed
Depreciation Accounting

Institute of Chartered Accountants of India.

Fixed Assets:
a) The company’s Reserves and Surplus
Rs.304.40 Crores as

Grants, Subsidies, Consumers Contribution

account includes

towards Capital Assets. The Company has
a policy of showing the Grants, Subsidies
and Contributions and the full value of the
Fixed Assets created out of such funds
separately without deducting the Consumers
contributions out of the Assets created.
Depreciation is provided on the full value of
the Assets capitalized without deducting the
proportionate depreciation to the extent
applicable on the Grants, Subsidies and
Consumer’s Contributions, para 2.4 of
Schedule-28. The same is in variance to the
requirement of A.S.10 — Accounting for
Fixed Assets. In the absence of details with
regard to the specific assets created out of
Subsidies and

the receipt of Grants,

Contributions and the specific Assets
created out of such funds, the effect on

Profits & Loss Account is not quantifiable.

b) Capital Works in Progress is valued at
Standard Rates. This is not in accordance
with the method of valuation prescribed in

A.S.-10 of ICAI

Factual.

a) Under Sub-Section (2)(d) of
Section 185 of Electricity Act 2003,
all rules made under Sub-Section (1)
of Section 69 of The Electricity
(Supply) Act 1948. Under this
ESSAR 1985 is framed which has
laid down the rules in preparation of
accounts.

Accordingly company is following
the laid down principles,while

preparing its annual accounts.

b) Since the Company is following
Standard rate method for inventory,
CWIP is also valued at Standard

rate.
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c)Transmission Plant/  Transformers | c) It will be examined.
dismantled or released :
Paragraph 24 of the Accounting Standard
AS-10 ‘Accounting for fixed Assets’ states
that “Material items Retired from active use
and held for disposal should be stated at the
lower of their net book value and net
realizable value and shown separately in the
financial statements. “These items cannot be
disclosed under the caption “Inventories”
and should be disclosed as a separate item
under current assets. The divisions have not
complied with this accounting standard as
details of assets held for disposal are not

available.

Borrowing Cost:
\ Interest and financial charges incurred by | Action will be taken accordingly
the company has been debited to Profit &
Loss A/c and not capitalized wherever
applicable. This is not in accordance with
AS-16. Borrowing Costs issued by the

Institute of Chartered Accountants of India.

Sd/-
Place: Mysore Shamim Banu
Date: 31.12.2011 Chairperson
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AUDITOR’S REPORT

TO THE MEMBERS OF M/s. CHAMUNDESHWARI ELECTRICITY SUPPLY
CORPORATION LIMITED, MYSORE

We have audited the Balance Sheet of M/S. CHAMUNDESHWARI
ELECTRICITY SUPPLY CORPORATION LIMITED, MYSORE as at 31"March 2011
and the Profit & Loss Account and also the Cash Flow statement for the year ended on that
date annexed on 18.11.2011. Subsequently the accounts have undergone revision in the light
of observations of the Comptroller & Auditor General of India. We have audited the attached
revised Balance Sheet, as at 31.3.2011, and the Profit and Loss Account and also the Cash
Flow statement for the year ended on that date and we report on the same. These Financial
statements are the responsibility of the Company’s Management. Our responsibility is to

express an opinion on these Financial Statements based on our Audit.

We have conducted our audit in accordance with the Auditing Standards generally
accepted in India. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the Financial Statements are free of material
misstatement. An audit includes, examining on a test basis, evidence supporting the amounts
and the disclosures in the Financial Statements. An audit also includes assessing the
Accounting Principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit

provides a reasonable basis for our opinion.

M/s. Chamundeshwari Electricity Supply Corporation Ltd., is a Government
Company within the meaning of Section 617 of the Companies Act,1956. The Company has
adopted the accounting policies and procedures followed by KPTCL and is following the
accounting system laid down in the Electricity (Supply) Annual Accounts Rules, 1985
framed under the Electricity (Supply) Act, 2003, clause(d) of sub-section 2 of section 185 of
the Indian Electricity Act, 2003. The Company is also governed by the provisions of

Karnataka Electricity Regulatory commissions, 1999.

The Company continues to do its business of distribution of Power to the Districts of

Mysore, Chamarajnagar, Mandya, Hassan and Madikeri.
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A. In the course of our Audit of Accounts of the Corporation HO, Zonal office, Cifcle

offices & Divisions Offices, we observed that:

1. Title deeds: The title deeds of immovable properties in the erstwhile name of the
establishment which M/S Chamundeshwari Electricity Supply Corporation Ltd.,
has succeeded, are yet to be transferred in the name of the company as indicated in

para 12.2 of schedule 28, Notes on Accounts

2. Physical verification of Assets and Inventories:
As stated in'Para 12.1 of Schedule 28, Notes on Accounts, the fixed assets of the
Company were transferred by KPTCL/MESCOM under a transfer scheme of
Karnataka Govt. Notification No.EN /08 / PSR/ 2005/242 dated 27.04.2005 &
05.06.2006 and G.O.No.EN/08/PSR 2005 dated 11.05.2007, the Company has not
carried out any physical verification of these fixed assets. In the case of
inventories and stores, the excess or short fall in physical count wherever it is
found is not traced to locate as to how the difference has come about. This has the

effect of overstating/understating the assets of the Company.

3. Sundry Debtors :
(a) Provision for Bad and Doubtful Debts :
During the year the Company has changed its earlier practice of providing
Reserve for Bad & Doubtful debts @4% on the total Sundry Debtors
outstandings to that of providing the actual outstandings of consumers who’s
installation have been permanently disconnected as stated in para 8 of
schedule 28- Notes on accounts, (circular letter No.FA/A/Cs/C-1255/10-
11/571-99 dated 08.04.2011)

On account of change in the method of providing Bad & Doubtful Debts, the
provision made during the year amounts to Rs.16.06 crores, whereas the
provision would have amounted to Rs.37.14 Crores had the company followed
previous years practice, Consequent to this the excess provision of previous
years Rs.21.08 Crores has been withdrawn and accounted under “Other excess
provision of prior period A/c Code.65.8007".
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4 Bad Debts Written off : (A/c Code 79.410) Rs.39.47 lakhs
A sum of Rs.39,47,377, has been charged off in P & L a/c as Bad debts written
off (A/c No. 79.410) which is in our opinion should have been set off against the
Reserve for Bad & doubtful debts A/c of prior periods. This has resulted in over

statement of Losses of the Company to that extent.

5. Consumers Security Deposits A/c:Rs.281.42 crores
On going through the Schedule-3 of the statement of A/c’s and the consolidate
DCB statement for the year ending 31.03.2011, we noticed vast variations. The
over all total amounts of the consumers security deposits as per Schedule-3 shows
Rs.281.42 crores whereas, as per Consolidate D.C.B it is Rs.261.87 crores leading
to a vast difference of Rs.19.55 crores, which has resulted in over statement of
Rs.1.17 crores, under interest on consumers deposits account, over statement of

liabilities and loss of the Company.

6. Sundry debtors/ Sundry Creditors, etc :
Particulars /details as to (a) debts considered good and in respect of which the
company is fully secured, and (b) debts considered good for which the company
holds no other security other than the debtors personal security, and (c) debts

considered doubtful and bad are not furnished.

Balances under the Head Sundry Debtors, Sundry Creditors, Deposits, Loans &
Advances, Inventories held by contractors are subject to confirmation. In the
absence of these conformations, we are unable to comment upon its implication

on the financial statement of the company.

7. Sale of CFL Bulbs:
The Company has sold CFL Bulbs to its consumers at a rate of Rs.65 per bulb.
The sales were effected at Sub-Divisions. While effecting sales the applicable
VAT @5% has not been collected and remitted to the Commercial Tax
Department. The total amount of VAT on such sales of Rs.11,89,859 amounts to

Rs.59,495 and requires to be remitted to the Department of Commercial Taxes.
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Cumulative Losses:
The Company has accumulated losses of Rs.308.38 crores against the Capital &

Reserves of Rs.184.69 crores resulting in erosion of Net worth up to 166.97%.

Advance against RGGVY works A/c code 26.601& .602

(Rs.29.30 crores):

On going through the advance A/c it was observed that still a sum of Rs.29.30
crores is outstanding unadjusted. Though the said scheme works should have been
completed during previous year still some works are being carried out and major
portion of works appears to have been completed and Accounted under Capital
works under progress as informed to us. Due to delay in Capitalization of
completed works, the Company has lost the benefit of claiming depreciation on

such Assests.

Material Cost Variance:

The Company has not segregated “material cost variance” as Revenue/ Capital
Expenditure. In our opinion these should have been credited/ debited to respective
Expenditure/ Fixed Assets accounts. In the absence of segregation of the same
into revenue and capital, we are unable to quantify the impact of the same on the

financial statements

Internal audit and Internal Control:

The Divisions have a system of Internal Audit. Whereas the deficiencies in the
matter of accounting of Capital works, non adjustments of revenue Suspense
account, amount recoverable from employees, incorrect remittances of Revenue
collections to the Bank, Mis-appropriation of Cash and Stores Materials, incorrect
accounting of Stores Materials, vast differences in consumers security deposits
account, compel us to make a review of the Internal Control System prevalent in
the Divisions and conclude that Internal Audit and Internal Control is ineffective

in its duties and needs to be strengthened.

Exemption for Govt. Companies:
Being a Govt Company, the Company is exempt from the provisions of Section
274(1) (g) of the Company’s Act, 1956 relating to Directors.
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Leave Encashment & FBF :
Leave Encashment and Family benefit fund has been accounted on Cash basis
which is not in conformity to AS15, of the Institute of Chartered Accountants of

India.

Depreciation Account :

A sum of Rs.1,31,743/- being the amortization of lease hold land (Annual Rent)
has been charged under Depreciation account which should have been charged as
Rent on Lease hold land by segregating from the asset “Lands” shown in fixed

assets schedule.

Transformers sent for Repairs (A/c code 26.604) Rs.788.86 lakhs:

On verifying subsidiary ledgers maintained at Divisions it was observed that some
of contractors (Repairers) Accounts shows the outstanding since a long time
without being accounted/ adjusted / persuaded regularly in the matter by the
concerned of the Divisions (for Ex: Channarayapatana Division shows Rs.52.18
lakhs pending unadjusted from few contractors (Repairers) since 2008, likewise in

Chamarajnagara Division the out standings stands at Rs.170.57 lakhs).

Wealth Tax:
The Company has not provided towards liability for wealth tax in respect of
Motorcars & Land. In the absence of details, we are unable to comment upon its

impact on the financial statements.

Deferred Tax :

The Company has considered only the Depreciation item for calculating Deferred
Tax and arrived at Deferred Tax liability and other applicable items have not been
considered and consequently deferred tax assessment has not been worked out.

This has an effect on the provision for Deferred Tax.

Contingency Reserve/ Contingent Liability:
The Company has not created Contingency reserve as required under Para Il &
IV(1) of Schedule VI of The Electricity (Supply) Act, 1948.
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Insurance:
The Company’s Fixed Assets, inventories and cash balances have not been
insured. As the Company is exposed to risk of losses if any, on account of

manmade or natural calamities, it is advisable to cover the risk by Insurance.

Cost Audit:
We have been informed that M/s. GNV & Associates, Cost Accountants,

Bangalore, have been appointed as Cost Auditors for the Financial year 2010-11.

Appointment of Company Secretary:
Consequent to increase in Paid up Share Capital, a full time Company Secretary as

required under the Company’s Act, 1956, has not been appointed.

Effect of Supplementary Audit U/s. 619(4) of the Companies Act, 1956:
Consequent to the observations of the Comptroller and Auditor General of India
during their Supplementary Audit conducted under Sec. 619(4) of the Companies
Act, 1956, Current Assets & Current liabilities have been decreased and has
resulted in Profit as noted here under.

(Rs. In Crores)

After
Supplementary
Audit by AG Decrease

Prior to AG’s Increased/

Particulars Audit

Impact on Profit /Loss (23.22) 11.38 34.60

Impact on Current Assets 1108.02 1107.58 0.44

Impact on Current Liabilities 1108.02 1107.58 0.44

. Even though the company has stated in para 1 of schedule 28- Significant

Accounting Policies, the basis on which the statements of accounts have been

prepared there is a deviation from the Accounting Standards in the following cases:

Valuation of Inventories:
As stated in Note 5.1 Schedule 28 of the Significant Accounting policies forming part
of the Accounts, the Company has valued inventories at standard rates, which is not in

accordance with Accounting Standard 2 prescribed by the ICAI. The Accounting
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Standard prescribes that the inventories should be valued at the lower of the cost or

net realizable value.

Some of the company’s inventories at various Divisions are very old. The usefulness
and serviceability of these inventories are subject verification, identification and
inspection. Hence, we are unable to comment on the compliance of AS 2 and its

impact on financial statements of the company.

I1. Accounting for impairment of assets: The Company has not identified the assets
which have been impaired and hence we are not able to comment on the compliance

of AS 28 and its impact on financial statements of the company

I11. Depreciation:
As stated in note 3.7 Schedule 28 forming part of accounts, the rates of depreciation
are not in conformity with the rates prescribed in Schedule XIV of the Companies
Act, 1956. To that extent, the Company has not followed AS-6 Depreciation
Accounting issued by the Institute of Chartered Accountants of India.

IV. Fixed Assets:

(@) The Company’s Share holders funds includes Rs.304.40 Crores as Grants,
Subsidies, Consumers Contribution towards Capital Assets. The Company has a
policy of showing the Grants, Subsidies and Contributions and the full value of
the Fixed Assets created out of such funds separately without deducting the
Consumers contributions out of the Assets created. Depreciation is provided on
the full value of the Assets capitalized without deducting the proportionate
depreciation to the extent applicable on the Grants, Subsidies and Consumer’s
Contributions, para 2.4 of Schedule 28. The same is in variance to the requirement
of A.S.10 — Accounting for Fixed Assets. In the absence of details with regard to
the specific assets created out of the receipt of Grants, Subsidies and
Contributions and the specific Assets created out of such funds, the effect on

Profits & Loss Account is not quantifiable.

(b) Capital Works in Progress is valued at Standard Rates. This is not in
accordance with the method of valuation prescribed in A.S.-10 of ICAL.
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(c) Transmission Plant/ Transformers dismantled or released:
Paragraph 24 of the Accounting Standard AS-10 ‘Accounting for fixed Assets’
states that “Material items Retired from active use and held for disposal should be
stated at the lower of their net book value and net realizable value and shown
separately in the financial statements. “These items cannot be disclosed under the
caption “Inventories” and should be disclosed as a separate item under current
assets. The divisions have not complied with this accounting standard as details of

assets held for disposal are not available.

V. Borrowing Cost:
Interest and financial charges incurred by the company has been debited to Profit &
Loss A/c and not capitalized wherever applicable. This is not in accordance with

AS-16, issued by the Institute of Chartered Accountants of India.

As required by the Companies (Auditors Report) order, 2003 issued by the
Central Govt. of India in terms of Section 227 (4A) of the Companies Act, 1956,
and on the basis of such checks as we considered appropriate, and according to
the information and explanations given to us, we give in the Annexure a
statement on the matters specified in paragraph 4 and 5 of the said order to the

extent applicable to the company.

Subject to our observations in Paras A, B and our comments in the Annexure

referred to in paragraph C above, we report that,

i. We have obtained all the information and explanations which to the best of

our knowledge and belief were necessary for the purpose of our audit.

ii. In our opinion, proper books of account as required by Law have been kept by

the Company, so far as it appears from our examination of those books.

iii. The Balance Sheet and Profit & Loss A/c and Cash Flow Statement dealt with

by this report are in agreement with the books of accounts.
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Inﬁcc)ar opinion and to the best of our information and according to the explanations given to
us, subject to the observations we have made in paras A 1 to 21 & (B)I to V & C above, the
said accounts read together with Notes on Accounts & Significant Accounting Policies
thereon give the information as required by the Companies Act, 1956, in the manner so
required and give a true and fair view in conformity with the accounting principles generally

accepted in India.

i. In the case of the Balance Sheet, of the state of affairs of the Company as at 31"

March 2011.

ii. In the case of the Profit & Loss A/c of the Profits of the company for the year

ended on that date, and

iii. In the case of Cash Flow Statement, of the Cash Flows for the year ended on that

date.

for RAMESHA M.Y. & CO.,
CHARTERED ACCOUNTANTS

PLACE : MYSORE

DATE :22.12.2011
Sd/-

(RAMESHA GOWDA M.Y.)
Partner
Membership No. 202316
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ANNEXURE TO THE AUDITOR’S REPORT
(Referred to in Paragraph C of our Report of even date)
The Fixed Assets Register maintained by the Company does not show full

particulars such as Assets identification number and its location.

According to the information and explanation given to us, Fixed Assets have not
been physically verified by the Management.

According to the information & Explanations given to us, the Company has not
disposed off a substantial part of its Fixed Assets during the year.

As informed and explained to us physical verification of inventory has been

conducted once in a year by the management.

In our opinion, the procedures of physical verification of inventory followed by
the management is reasonable and adequate in relation to the size of the

Company and the nature of its business.

In our opinion and as explained and informed to us, the Company is maintaining
proper records of inventory. Materials discrepancies noticed on physical
verification have been properly dealt with in the books of accounts. However,
we feel the same can be strengthened by introducing additional control
Mechanism.

According to the information and explanations given to us, the company neither

granted nor taken any loan from Companies, Firms or other parties covered U/s 301
of the Companies Act, 1956.

According to the information and explanations given to us, the purchase price and

sale price of electricity is regulated by KERC. As stated in para 11, the internal

control procedures for Purchase of inventory and fixed Assets needs to be

strengthened.
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5. As informed and explained to us, the company has not entered into any
transactions that needs to be entered into Register in pursuance of Section 301 of the
Companies Act 1956.

6. According to the information and explanations given to us, the company has not
accepted deposit from the public. Hence, Clause (vi) of Para 4 of the Companies

(Auditors Report) order 2003 is not applicable to the company.

7. In our opinion, the company does not have an Internal Audit System
Commensurate with its size and nature of its business. Internal Audit System in the
company needs to be strengthened in terms of staff efficiency, strength, training and

area of coverage.

8.  According to the information and explanations given to us, the company has not
maintained proper cost records or made cost accounts, as required under the Cost
Accounting Records (Electricity Industry) Rules 2001, read with Sec. 209(1) (d) of
the Company’s Act, 1956.

9. a) According to information and explanations given to us, the Company is
generally regular in depositing undisputed Statutory dues including Provident
Fund, investors Education & Protection Funds, Income Tax, Sales Tax, Wealth
Tax, Service Tax, Custom duty, Excise duty, Cess and any other Statutory dues
applicable with the appropriate authorities and there were no undisputed amount
payable in respect of statutory dues as at 31.03.2011 for the period of more than
six months from the date they become payable. As explained to us, the
provisions of Employees State Insurance Scheme are not applicable to the
Company.

b) According to information and explanations given to us, there are no disputed
dues in respect of Sales Tax/ Income-Tax/Customs Tax/Wealth Tax /Excise
Duty /Cess.
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The Company has accumulated loss at the end of the previous financial year and has

not incurred cash loss during the year.

As the Company does not possess any documents relating to loans due for
repayment in respect of Loans received through KPTCL (REC,GOK,PFC) we are

unable to comment on the default in repayment of dues by the company.

According to the information and explanations given to us, the company has not
Granted any loans and advances on the basis of security by way of pledge of

shares, Debenture and other securities.

The statutes applicable to chit funds is not applicable to the company. Therefore, the
provisions of clause (xiii) of Para 4 of the Companies (Auditors Report) Order 2003

are not applicable to the Company.

The Company does not deal or trade in shares. Therefore, the provisions of clause
xiv of para 4 of the Companies (Auditors Report) Order 2003 are not applicable to
the Company.

According to the information and explanation given to us, the Company has not

given any guarantee for loans taken by others from banks or financial Institutions.

In the absence of documents pertaining to loan accounts we are unable to comment
whether term loans were applied for the purpose for which the loans were obtained

or not.

According to the information and explanations given to us and on an overall
examination of the Balance Sheet of the Company, we are of the opinion that there
are no funds raised on short-term basis that have been used for long- term

investment.

According to the information and explanation given to us, the Company has not
made any preferential allotment of shares to parties and companies covered in the
Register maintained U/S 301 of the Companies Act, 1956.
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19. According to the information and explanations given to us, the Company has not
issued any debentures and therefore creation of securities on its issues does not

arise.

20. According to the information and explanations given to us, the Company has not
raised money by public issues.

21. According to the information and explanations given to us, no fraud on or by the

Company has been noticed or reported during the year.

for RAMESHA M.Y. & CO.,
CHARTERED ACCOUNTANTS
PLACE : MYSORE
DATE :22.12.2011 Sd/-
(RAMESHA GOWDA M.Y.)
Partner
Membership No. 202316
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INBIA
UNDER SECTION 619(4) OF THE COMPANIES ACT,1956 ON THE ACCOUNTS
OF CHAMUNDESHWARI ELECTRICITY SUPPLY CORPORATION LIMITED,
MYSORE FOR THE YEAR ENDED 31 MARCH 2011.

The preparation of financial statements of Chamundeshwari Electricity Supply
Corporation Limited, Mysore for the year ended 31 March 2011 in accordance with the
financial reporting framework prescribed under Companies Act, 1956 is the responsibility of
the Management of the Company. The Statutory Auditors appointed by the Comptroller and
Auditor General of India under section 619(2) of the Companies Act, 1956 are responsible
for expressing opinion on these financial statements under section 227 of the Companies Act,
1956 based on independent audit in accordance with the auditing and assurance standards
prescribed by their professional body, the Institute of Chartered Accountants of India. This is
stated to have been done by them vide their Audit Report dated 22 December 2011.

I on behalf of the Comptroller and Auditor General of India, have conducted a supplementary
audit, under section 619(3)(b) of the Companies Act, 1956 ,of the financial statements of
Chamundeshwari Electricity Supply Corporation Limited, Mysore for the year ended 31
March 2011. This supplementary audit has been carried out independently without access to
the working papers of the Statutory Auditors and is limited primarily to inquires of the
Statutory Auditors and Company personnel and a selective examination of some of the
accounting records. In view of the revisions made in the financial statements by the
Management, as a result of my audit observations highlighted during supplementary audit as
indicated in the Note No.34 of the Notes forming part of Accounts (Schedule 28), I have no
further comments to offer upon or supplement to the Statutory Auditors’ Report under section
619(4) of the Companies Act, 1956.

For and on behalf of the
Comptroller and Auditor General of India

Sd/-
(D.J.BHADRA)
PR. ACCOUNTANT GENERAL
(CIVIL AND COMMERCIAL AUDIT)
KARNATAKA, BANGALORE

BANGALORE
DATED: 27 December 2011
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BALANCE SHEET AS AT 31st MARCH 2011

(Amount in Rs.)

PARTICULARS

SCH
NO

Alc Code

CURRENT YEAR 2010-11

PREVIOUS YEAR 2009-10

SOURCE OF
FUNDS : -

Share holders
Funds

Share Capital

Share Deposit/Share
Capital/Networth
Reserves and Surplus

Contributions, grants
and Subsidies
towards cost of
Capital assets

Loan Funds
Secured Loans

Unsecured Loans

Other Funds

Service Line and
Security Deposits

Deferred Tax
Liability

1A

2B

17

52.3017

52.3037

56.2 &58.2

55 series

51to 54

50to 54

47 & 48

46.8027

1,573,048,340.00

250,000,001.93

23,916,972.57

3,044,025,627.50

793,048,340.00

780,000,001.93

23,916,972.57

2,702,634,429.43

1,752,596,054.00

1,217,304,666.00

4,890,990,942.00

602,113,733.00

1,625,644,310.00

4,299,599,743.93

2,969,900,720.00

2,829,482,355.57

385,462,485.00

2,227,758,043.00

2,659,539,220.02

278,565,879.00

TOTAL

11,075,836,502.57

9,465,462,885.95

APPLICATION OF
FUNDS:-

Fixed Assets

(A) Gross Block

(B) Less:
Depreciation

(C) Net Block

(D) Capital Works in
Progress

Investments

10 & 12

10

12

14 & 15

11,213,759,547.21

3,935,572,651.64

7,278,186,895.57

950,394,380.77

9,872,077,331.13

3,625,949,775.24

6,346,127,555.89

900,361,567.94

100,000.00

8,228,581,276.34

100,000.00

7,246,489,123.83
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PARTICULARS S,\%' Alc Code CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
Current Assets
3 | Loan and Advances
(a) Inventories,
Stores & Spares 10 22 522,034,808.93 523,925,608.84
(b) Sundry Debtors 1 23828.1 | 13,441,604,844.89 11,023,261,502.19
(c) Cash and Bank
balances 12 20 & 24 751,710,650.90 598,659,086.03
(d) Loans and
Advances 13 25,27&28 438,154,328.97 594,838,952.97
(e)Other Assets 14 28.4t028.9 | 1,712,333,994.95 1,857,406,019.04
16,865,838,628.64 14,598,091,169.07
LESS:
Current Liabilities &
Provisions 15 40t045 | 16,756,388,560.93 15,230,761,510.11
Net Current Assets 109,550,067.71 (632,570,341.04)
Profit and Loss
4 | Account 2A 2,737,705,158.52 2,851,544,103.16
TOTAL 11,075,836,502.57 9,465,462,885.95
Significant
Accounting policies,
notes on Accounts
and Cash flow
Statement form part
of the Balance Sheet 28
Sd/- Sd/- Sd/-

(A.Shivanna)

Financial Advisor

PLACE: MYSORE
DATE :22.12.2011

(B.Bhagyanaik)
Director (Technical)

As per our Report annexed
For RAMESHA M.Y & CO.,
Chartered Accountants

Sd/-

(RAMESHA GOWDA)

Partner

Membership No: 202316

(P.BoreGowda)
Managing Director
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31.03.2011

(Amount in Rs.)

PARTICULARS SNCg C’g‘éce CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
INCOME
Revenue from sale of 16 61 17,549,077,847.77 14,176,826,936.69
power
Other Income 18 62 197,130,405.31 165,871,062.74
TOTAL 17,746,208,253.08 14,342,697,999.43
EXPENDITURE
Purchase of Power 19 70 14,443,931,231.00 11,334,464,557.00
Repairs and maintenance 20 74 233,765,370.05 194,787,396.95
Employee Costs 21 75 2,293,336,709.79 1,703,935,494.64
Administrative and other | 76 265,273,073.53 275,994,704.00
expenses
Other Debits 23 77 & 79 66,603,280.29 102,175,599.59
TOTAL 17,302,909,664.66 13,611,357,752.18
Profit before
depreciation and 443,298,588.42 731,340,247.25
interest
Depreciation (Net) 24 77 484,093,435.83 405,498,916.70
Profit Before Interest
and Taxes (40,794,847.41) 325,841,330.55
Interest and other 25 | 78&79 1,319,107,638.18 862,687,322.05
charges (Net) (-)
ADD /LESS:
Prior period charges or 27 | 65883 1,580,638,036.23 (44,717,192.93)
credits
Profit before Taxation 220,735,550.64 (581,563,184.43)
Provision for Deferred 26 81.1 106,896,606.00 153,620,000.00
Tax )
Profit after Taxation 113,838,944.64 (735,183,184.43)
NET PROFIT 113,838,944.64 (735,183,184.43)
Appropriations
Balance Carried to
113,838,944.64 735,183,184.43
Balance Sheet ( :
Sd/- Sd/- Sd/-
(A.Shivanna) (B.Bhagyanaik) (P.BoreGowda)

Financial Advisor

PLACE: MYSORE
DATE :22.12.2011

Director (Technical)

As per our Report annexed
For RAMESHA M.Y & CO.,
Chartered Accountants

Sd/-

(RAMESHA GOWDA)

Partner

Membership No: 202316

Managing Director
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SCHEDULE 1 : SHARE CAPITAL

(Amount in Rs.)

PARTICULARS

Account
Code

CURRENT YEAR 2010-11

PREVIOUS YEAR 2009-10

Authorised Share Capital

250000000 Equity shares of
Rs.10/- each

2,500,000,000.00

1,500,000,000.00

Issued Subscribed and Paid up

Shares issued for consideration
other than cash

157304834 Equity Share of 10/-
each

52.3017

1,573,048,340.00

793,048,340.00

Total

1,573,048,340.00

793,048,340.00

SCHEDULE 1A : SHARE DEPOSIT

(Amount in Rs.)

PARTICULARS Aécé’é’e”t CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
Share Capital/Share 52 3037
Deposit/Networth ' 250,000,001.93 780,000,001.93

(Received from GOK Pending
Allotment )

Total

250,000,001.93

780,000,001.93

SCHEDULE 2 : RESERVES AND SURPLUS

(Amount in Rs.)

PARTICULARS Aéc(;’éje”t CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
Capital Reserve 56.2007&
p 56.2017 23,916,972.57 23,916,972.57 23,916,972.57 23,916,972.57
Total 23,916,972.57 23,916,972.57

SCHEDULE 2A : Profit and Loss Account

PARTICULARS Agc(?(;‘e”t CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
Net Revenue and Appropriation 58.2007
AJ/C (0.B)(acumalated losses) ' 2,851,544,103.16 2,116,360,918.73
! Current
Profitand Loss Account Year (Profit) |  113,838,944.64 | 2,737,705,158.52 735,183,184.43 | 2,851,544,103.16

Total

2,737,705,158.52

2,851,544,103.16

SCHEDULE 2B : Contributions, grants and Subsidies towards cost of Capital assets

PARTICULARS Agc(?(;‘e”t CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
Consumers contribution 55.1007 to
towards cost of capital assets 55.1147 1,536,056,708.50 1,233,392,510.43
REC-RGGVY Scheme subsidy 55.2037
AIC ' 1,182,219,550.00 1,164,440,550.00
55.3007+
Special Grant Towards Capital 55.5007+
works (GOK) 55.3017+ 325,749,369.00 304,801,369.00
55.2007

Total

3,044,025,627.50

2,702,634,429.43
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SCHEDULE 3 : SECURED LOANS

(Amount in Rs.)

by Lines)

1,400,000,000.00

1,752,536,900.00

PARTICULARS Aéc(f’ d“e”t CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
Loans from Financial Institutions
Loans from Rural Electrification
Corporation (The Loan availed by
KPTCL & Transferd to CESC. 53.3007+
Secured by hypothication of all 53.3017 59,154.00 59,154.00 19,881,733.00 19,881,733.00
existing unencumbered movable
properties)
RAPDRP Scheme loan Account 53.9617
(Secured by Lines) ' 352,536,900.00
CANARA (Long term) (Secured 535077

582,232,000.00 582,232,000.00

Total

1,752,596,054.00

602,113,733.00

SCHEDULE 4 : UN-SECURED LOANS

(Amount in Rs.)

PARTICULARS Agcooéje”t CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
Loans from Financial
Institutions/GOK
Loan by GOK for the 53.9777
Energisation of Irrigation wells ' 13,980,000.00 16,310,000.00
APDRP- REC Loan Payable to 53.3057
KPTCL ’ 538,395,867.00 624,726,857.00
APDRP- GOK Loan Payable to 53.3047
KPTCL ’ 257,443,577.00 278,896,305.00
Loan from Power Finance 53.9607
Corporation Ltd ’ 9,695,389.00 23,680,928.00
REC-RGGVY Scheme loan 53.9677
Account ’ 163,162,630.00 234,841,530.00
SBM (Short term) 53.5057 118,000,000.00 0.00
CANARA (short term) 53.5067 116,627,014.00 208,338,000.00
Disbursement Bank (Operative)
Account - State Bank of Mysore 50.2107 189.00 77541,509.00
Over Draft
Bank over draft A/c IDBI-55 50.2117 - 88,732,734.00
Bank over draft A/c IDBI-82 50.2127 - 27,286,536.00
Bank over draft A/c IDBI-116 50.2137 - 18,186,719.00
Bank over draft A/c IDBI-134 50.2147 - 27,103,192.00
Total 1,217,304,666.00 1,625,644,310.00

Total 1,217,304,666.00 1,625,644,310.00

SCHEDULE 5 : SERVICE LINE AND SECURITY DEPOSITS I

(Amount in Rs.)

PARTICULARS Aécooéje”t CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
Deposits for :
Electrification / Service 47.3 Series 15,293,208.89 62,823,905.44
Connection
Other Deposits from 47.6 Series 128,006,080.24 79,524,010.43
Consumers
Security Deposit from 48.1007 to
consumers 48.2007 2,686,183,066.44 2,517,191,304.15

Total 2,829,482,355.57 2,659,539,220.02
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SCHEDULE 7 : CAPITAL WORKS IN PROGRESS

(Amount in Rs.)

PARTICULARS

Account Code

CURRENT YEAR 2010-11

PREVIOUS YEAR 2009-10

Capital Works in

14.1137 to

Progress 14.8117-14.9027) 795,244,801.77 851,087,510.94
Provision for 15.5007
completed works 155,149,579.00 49,274,057.00
Total 950,394,380.77 900,361,567.94
Grand Total 950,394,380.77 900,361,567.94

SCHEDULE 8 : INVESTMENTS

(Amount in Rs.)

PARTICULARS Account CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
Code
Investments in Shares of | 20.2717
M/s PCKL 100,000.00 100,000.00
Grand Total 100,000.00 100,000.00

SCHEDULE 9 : INTEREST ACCRUED ON INVESTMENTS AND DEPOSITS

(Amount in Rs.)

PARTICULARS

Account
Code

CURRENT YEAR 2010-11

PREVIOUS YEAR 2009-10

Interest Accrued and
Due

0.00

0.00

Interest/Other income
Accrued but not Due

Total

0.00

0.00
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SCHEDULE 10 : INVENTORIES, STORES AND SPARES

(Amount in Rs.)

PARTICULARS Aécg’c;‘e“t CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
Materials
Trans_fe_rr_ed within 22.4507 538.687.28 538.687.28
the Division
Materials Stock
Account
Materials Stock
Account 22.6107 326,096,949.11 335,617,999.04
Material imprest
Account 22.6417 603,614.65 558,285.65
Materials pending
inspection 22.6607 2,713,783.00 6,485,469.00
22.6807+
Other Materials gg;gg;:
Account 29 7317+ 4,932,594.07 5,021,697.57
22.7607
Materials stock
Excess/ Shortage
Pending
Investigation
Stock Excess
pending 22.8107 (4,044,698.79) (4,101,060.79)
Investigation
Transformers/mete
rs etc.,Issued to
Contractors/Suppli 26.6047 78,886,641.97 76,781,535.44
ers for repairs
Transformers/mete
rs etc.,Issued to
repairs for Board 27.2107 9,495,407.00 11,450,354.00
personnel
Stock Shortage
pending 22.8207 7,809,910.60 6,893,939.60
investigation
Assets not in use
Written down 16.1057&
16.1067+
value (WDV) of 16.1097+
obsolete / ' 14,109,824.41 17,706,958.20
Scrapped assets 16.1077+
16.1087
Written down
value (WDV) of 16.2057&
Faulty / 16.2067+
Dismantled 16.2097 80,802,095.63 66,971,743.85
Assets
Total 522034808.93 523925608.84
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SCHEDULE 11 : SUNDRY DEBTORS

(Amount in Rs.)

PARTI CULARS

Account Code

CURRENT YEAR 2010-11

PREVIOUS YEAR 2009-10

RECEIVABLE
AGAINST
SUPPLY OF
POWER
Secured &
considered good
Sundry Debtors
for sale of Power - 23.1017 to
LT, HT & 23.3027 6,781,670,172.06 6,224,892,099.90
OTHERS
Provision for t02233.f1%]i77+
unbilled Revenue : 1,136,806,635.38 878,429,055.65
23.4827
23.7004+
Sundry Debtors 23.7006+
for miscellaneous 23.1007+
28.1047+ 3,322,661,454.78 2,600,016,538.65
Revenue 28.1057+
28.1067
Sub Total 11,241,138,262.22 9,703,337,694.20
LESS
Provision for 23.8007+
withdrwal of 22?5850127; 14,207,017.00 8,046,225.00
Revenue demand :
Provision for
Doubtful Dues 23.9 series 484,135,069.26 694,971,048.38
from consumers
Total 498,342,086.26 703,017,273.38
ADD:
Tariff Subsidy
receivable from
GOK towards 28.6267 19,073,989.49 -
BJ/KJ dues
Free Power
Supply to IP set
consumers 10HP 28.6271 2,678,834,679.44 2,022,941,081.37
and below
(receivable)
2,698,808,668.93 2,022,941,081.37
Total 13,441,604,844.89 11,023,261,502.19

Note: A. Secured : Sundry Debtors to the extent of Rs 281.42 Crores is secured by way of Security Deposit.

B. Unsecured: Sundry Debtors unsecured but considered good except to an extent of provision for

bad debts of Rs 48.41Crores

Sundry Debtors less than six months is Rs 452.74 Crores
Sundry Debtors more than six months is Rs 608.98 Crores out of the Total receivables.
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SCHEDULE 12 : CASH AND BANK BALANCES

(Amount in Rs.)

PARTICULARS

Account Code

CURRENT YEAR 2010-11

PREVIOUS YEAR 2009-10

Cash Accounts

Cash on Hand

24.1107

31,618,089.95

61,321,058.95

Postage stamps on hand

24.1207

101,121.00

71,776.00

Sub - Total

31,719,210.95

61,392,834.95

Cash Imprest with Staff
- Accounts

Imprest with staff

24.2107

493,000.00

493,000.00

484,500.00

484,500.00

Collecting Bank
Account (Non -
operative)

24.3

20,119,947.91

20,119,947.91

32,620,091.58

32,620,091.58

Disbursement Bank
Account (Operative)

Disbursement Bank
(Operative)

Account - State Bank of
Mysore (E-A/C)

24.4117

3,556,966.00

1,306,776.00

Disbursement Bank
(Operative)

Account - State Bank of
Mysore (CA-P&G
Trust A/C)

24.4117

6,159.00

24,241.00

Disbursement Bank
(Operative)

Account - State Bank of
Mysore

24.4117

25,779,517.72

24,924,909.41

Disbursement Bank
(Operative)
Account - Canara Bank

24.4147

9,904,963.87

80,024,047.10

Disbursement Bank
(Operative)

Account - Syndicate
Bank

24.4157

19,830,427.99

6,822,222.89

Disbursement Bank
(Operative)
Account - Vijaya Bank

24.4097

23,346.00

135,339,540.00

Disbursement Bank
(Operative)

Account - State Bank of
Mysore

24.4017

5,444,666.42

5,382,776.62

Disbursement Bank
(Operative)
Account - Canara Bank

24.4047

2,154,545.79

1,226,398.29

Disbursement Bank
(Operative)

Account - Syndicate
Bank

24.4057

256,575.30

520,602.30

Disbursement Bank
(Operative)

Account - Corporation
Bank

24.4307

50,581.95

42,581.95
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SCHEDULE 12 : CASH AND BANK BALANCES

(Amount in Rs.)

PARTICULARS

Account Code

CURRENT YEAR 2010-11

PREVIOUS YEAR 2009-10

Disbursement Bank -
(OP) Account - IDBI
BANK

24.4317

277,775,231.00

184,525,982.00

Disbursement Bank -
(OP) Account -
CORPORATION BANK

24.4327

85,965,511.00

15,717.00

Sub - Total

430,748,492.04

440,155,794.56

Remittance to Head
Office - Transit Account

24.5017+24.5007

48,877,687.94

48,877,687.94

Transfer from head
office in Transit Ac -
SBM

24.6017

15,128,177.00

15,128,177.00

Balance with Scheduled
Banks-Fixed Deposits

Short term Deposits

20.2800

268,630,000.00

268,630,000.00

Total

751,710,650.90

598,659,086.03

SCHEDULE 13 : LOANS AND ADVANCES INCLUDING DEPOSITS

(Amount in Rs.)

PARTICULARS

Account Code

CURRENT YEAR 2010-11

PREVIOUS YEAR 2009-10

LOANS AND
ADVANCES
Advances to Suppliers
(considered good & 25.5017 7.893,505.07 7,874,077.07
Fully Secured )
Advances to Contractors
(By securing Cost of
materials laid at stores 26.6017+
26.6027 293,007,376.00 446,557,113.00
yard for works of
RGGVY)
Loans and Advances to
Staff - Interest bearing
Loans and Advances to 27.2017 to
Staff - Interest free 27.2057 16,694,920.27 13,561,200.27
Loans and advances - 27.8007+27.8117+
Others 27.8017 25,518,142.36 26,929,265.36
Advance FBT payment 28.8216 11,539,760.00 11,539,760.00
Advance Income Tax 28.8017
Paid : 54,295,273.00 55,317,711.00
408,948,976.70 561,779,126.70
. 28.9327+28.9337+
Other Deposits 28.9357 29,205,352.27 29,205352.27 | 33,059,826.27 | 33,059,826.27

Total

438,154,328.97

594,838,952.97

52 Chamundeshwari Electricity Supply Corporation Limited, Mysore




6th Annual Report 2010-2011

o .3
E5C M

SCHEDULE 14 : OTHERS ASSETS

(Amount in Rs.)

PARTICULARS | Account Code CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
Amounts
Recoverable from 28.4 17,002,531.06 18,260,624.98
Employees
17,002,531.06 18,260,624.98
Claims for
Loss/Damage to 28.7257+28.7291 651,462.63 2,072,888.45
Materials
Claims for Loss /
Damage to Capital 28.7497 5,624,702.25 5607,851.54
Assets
Sundry Debtors
28.1037
for sale of scrap 871,508.00 -
Securities from
suppliers/contract 28.9307 1.600.000.00 2,529,861.00
ors
Service charges
recoverable from 28.1077 ; 871,854.00
GAM-K
8,747,672.88 11,082,454.99
Receivables from
KPTCL/ESCOM
s/VVNL
28.8267+28.8317+
28.8367+28.8417+
KPTCL 28.8817+28.8267+
268367428 8417 339,056,433.20 339,063,101.20
(c)+28.8487
28.8277+28.8377+
BESCOM 28.8427+28.8827 1,009,151,565.00 1,009,184,567.00
HESCOM 28.8397+28.8837 72,005,923.00 50,005,923.00
28.8437+28.8287+
MESCOM 28.7656+28.7657+ | 154 858 985,04 187,855,445.00
28.8787
VVNL 28.8747+28.8657 693,390.95 693,390.95
1,609,766,298.09 1,586,802,427.15
28.8987+28.8107+
28.8207+28.9457+
28.9467+28.9497+
. 28.1107+28.1127+
Other receivables | 5¢'1137,81177+ 47,269,703.92 146,984,305.92
28.8797+28.8807+
28.1227+28.1117+
28.3907+28.1237
P & G Trust 28.9077 29,547,789.00 76,817,492.92 94,276,206.00 241,260,511.92
Total 1,712,333,994.95 1,857,406,019.04
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SCHEDULE 15 : CURRENT LIABILITIES & PROVISIONS

(Amount in Rs.)

PARTICULARS Agcoo;e”t CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10

SUNDRY CREDITORS
FOR PURCHASE OF
POWER FROM
M/S.KPCL 41.1080 7,438,578,328.24 6,383,384,804.24
M/S.NTPC-RSTPS 41.1100 62,070,523.00 ]
M/S.NTPC - RSTPS

41111 27,126,775. ;
STG.II 0 +126,775.00
M/S.NTFC -TALCHER 411120 76,392,230.00 -
STG.II
M/S.MAPS 41.1130 3,333,474.00 355.00
M/S.NLC - TPS | 41.1140 67,969,981.00 77,820,104.00
M/S.NLC - TS II 41.1150 94,671,151.00 92,422,017.00
M/S.PGCIL -SREB Ul
POOL ACCOUNT 41.1160 34,648,982.00 34,724,315.00
M/S.KAIGA 41.1170 41,317,114.00 1,128.00
M/S.JTPCL 41.1210 707,397,845.00 36,510,602.00
M/S.SOUTH INDIA
PAPER MILLS 41.1220 1,915,535.00 9,860,437.00
M/S.ICL SUGARS 41.1230 133,621,048.00 57,665,148.00
M/S.BANNARI AMMAN
SUGAR LTD. 41.1240 120,619,296.00 66,298,058.00
M/S.BANNARI AMMAN
SUGAR LTD - I 41.1250 24,146,110.00 12,752,355.00
M/S.BHOURKA
(MADHAVAMANTRI) 41.1260 6,991,468.00 55,878,710.00
M/S.BHOURKA
(MANDAGERE) 41.1270 1,629,846.00 6,890,400.00
M/S.EDCL 41.1280 (641,731.00) 3,909,634.00
M/S.VIJAYALAKSHMI
HYDRO 41.1290 1,289,551.00 4,326,344.00
M/S.ATRIA POWER
(BRINDAVAN) 41.1300 16,998,616.00 51,834,450.00
M/S.AMOGHA POWER
PROIECTS LTD. 411310 3,132,585.00 7,278,171.00
M/S.HEMAVATHI
POWER & LIGHT PVT. 41.1320 20,796,856.00 25,698,748.00
LTD. -I (HLBC)
M/S.HEMAVATHI
POWER & LIGHT PVT. 41.1330 4,494,072.00 15,512,796.00
LTD. -1l (HRB)
M/S.TRISHUL POWER
VT LT, 41.1340 . 13,142,865.00
M/S.NAGARJUNA
HYDRO ENERGY PVT. 41.1350 1,604,985.00 -
LTD.
M/S.SRI
CHAMUNDESHWARI 41.1370 17,553,274.00
SUGARS 32,148,954.00
["T’%SLS INDUSTRIES 41.1380 5,750,352.00 16,297,118.00
M/S.KPTCL
TRANSMISSION 41.1390 572,962,677.24 552,141,173.24
CHARGES
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SCHEDULE 15 : CURRENT LIABILITIES & PROVISIONS

(Amount in Rs.)

PARTICULARS Agcooéje”t CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
M/S.PGCIL
TRANSMISSION 41.1400 3,752,036.00 (14,567.00)
CHARGES
M/S.LDC-0 &M
EXPENSES 41.1420 11,642,395.00 11,642,395.00
M/S PTC 41.1607 361,055,624.00 70,929,972.00
M/S Lanco Utility Ltd 411617 87,934,313.00 29,022,875.00
(Open Access)
M/S Venika Green Power 41.1627 229,457.00 775,572.00
M/s EDCL (Wind) 41.1647 1,444,114.00 1,657,884.00
M/s Keerthi IND 41.1657 1,886,612.00 1,521,568.00
M/s Renaissance holding
(278.28) 41.1667 2,434,163.00 2,787,000.00
M/s Renaissance holding
(33835) 41.1677 2,293,332.00 2,807,283.00
M/s Nutech associates 41.1687 1,592,358.00 2,013,736.00
M/s Nutech Parsidni 411697 1,357,197.00 2,066,296.00
consortium
M/s Walden properties 41.1707 1,228,526.00 1,591,461.00
M/s Saphthagiri distileries 41.1717 6,124,939.00 2,441,075.00
M/s Savitha Chemicals
(H.05,06.07) 41.1727 2,570,216.00 3,466,666.00
L'\{'és Kuminex Minerals PVt | 41 1747 2,484,113.00 3,780,420.00
M/s Khatau Narbheram Co.
(H.36,37,38) 41.1747 4,891,723.00 4,100,690.00
M M/s The Chennai Silks 41.1757 1,589,481.00 930,256.00
M/s Khatau Narbheram Co. 411767 1,330,554.00 901,425.00
(H.40)
M/s Mukund Kamath.S 411777 842,915.00 970,972.00
M/s Khatau Narbheram &
Co. (H43) 41.1787 1,492,311.00 849,610.00
M/s Happy Valley 411797 479,620.00 796,024.00
Developers.
M/s Emkay Taps & Cutting
Tools. Pvt. Ltd. 41.1807 772,395.00 801,820.00
L'\{'és Rathnagiri Impex. Pvt. 411817 642,067.00 635,193.00
M/s Ramco Industries 41.1827 1,268,555.00 1,495,934.00
M/s Simran Wind project
pvt. Ltd (H-14) 41.1837 828,639.00 21,016,957.00
M/s Simran Wind project
pvt. Ltd (H-15 41.1847 1,160,873.00 22,763,481.00
M/s Simran Wind project
pvt. Ltd (H-16 41.1857 1,569,557.00 25,238,921.00
M/s Simran Wind project
pvt. Ltd (H-17 41.1867 1,557,704.00 25,949,609.00
M/s Simran Wind project
pvt. Ltd (H-18 41.1877 2.226.451.00 24,147,244.00
M/s Simran Wind project 41,1887
pvt. Ltd (H-19 ’ 2,690,692.00 21,967,425.00
M/s Limbavali Power
Private Ltd. (Mini Hydel) 41.1897 2,031,386.00 13,201,258.00
M/s BPCL (Manjadka) 41.1927 (297,568.00) 1,056,615.00
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SCHEDULE 15 : CURRENT LIABILITIES & PROVISIONS

(Amount in Rs.)

PARTICULARS Agcooéje”t CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
M/s Cauvery Hydro Ltd )
(MHS) 41.1937 7,410,834.00
M/s Simran /Suzlon wind
Project H 29 411947 819,299.00 9,893,988.00
M/s Simran /Suzlon wind 411957 918,923.00 12,172,316.00
Project H 34
M/s Kilara Power Ltd 41.1967 - 5,871,488.00
M/s Atria Brindavan Ltd-2 41.1977 4,581,482.00 7,134,372.00
MHS
M/s Cauvery Hydro Ltd )
(MHS)-2 41.1987 6,780,076.00
M/S NTPC VVNL (IPP) 41.4017 12,660,025.00 12,899,209.00
Provision for liability for 41.2007 2,266,328,375.00 3,231,631,066.00
purchase of power
High cost power procured
by PCKL on behalf 41.2677 (27,587,094.00) (22,929,374.00)
of CESC
M/S BVSR-11 41.4027 891,159.00 -
M/S BVSR-12 41.4037 846,376.00 -
M/S Avon GP-08 41.4047 1,090,654.00 -
M/S Avon GP-09 41.4057 1,005,521.00 -
M/S Savitha Chemicials- 41.4067 1.225557.00 )
H26 ' e
M/S Savitha Chemicials- 41.4077 1.208.559.00 )
H32 ’ e
M/S Savitha Chemicials- 41.4087 952 202.00 )
H39 ’ T
M/S Frineds Salt- GP-14 41.4097 648,535.00 -
M/S Frineds Salt-GP-16 41.4107 917,987.00 -
M/S Frineds Salt-GP-20 41.4117 813,299.00 -
M/S Sree Minerals 41.4127 894,841.00 -
M/S Technical Associates 41.4137 885,081.00 -
M/S Palogix Infrastructure 414147 1.338.043.00 )
Ltd., ' e
M/S Eastmen International 414157 2927594.00 )
Ltd., ' e
M/S Mysore Mercantile Pvt 414167 608.934.00 )
Itd., ’ DA
MGS Nagarjun Hydro Energy 114177 294.408.00 )
Lt ’ e
M/S UPCL 41.4187 47,180,118.00 -
Sundry Creditor for
Purchase of Power from
Non PPA Power Generators 41.4307 11,357,131.00 -
for Power purchased form
them
Total Power Purchase
liability 12,346,880,382.48 11,116,080,051.48
Liability for Supplies/Works 42.1017 214,327,464.62 165,612,995.41
Sundry Creditors Control 422017 104,691,548.54 242,043,208.97
Account

319,019,013.16 407,656,204.38
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SCHEDULE 15 : CURRENT LIABILITIES & PROVISIONS

(Amount in Rs.)

PARTICULARS Agcooéje”t CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
Dues to KPTCL /
ESCOMs/VVNL
42.2147+
42.2247+4
KPTCL 2.2297+ 154,958,290.58 153,506,540.58
42.21470+
42.2197
422157+
BESCOM 42.2257+ 2,020,165.93 2,020,165.93
42.2207
42.7657+
MESCOM 42.8787+ 2,242,787.40 2,242,787.40
42.2167
GESCOM 42.2237 1,422,218.00 1,422,218.00
42.2127+
VVNL 422037 166,312.42 166,312.42
160,809,774.33 159,358,024.33
Staff Related Liabilities
and Provisions
Provision for payment to 441107+
Pension/Gratuity trust 44,1207 72,104,587.00 22,960,716.00
44,1227+44.
Contribution to Pension 1507+46.952
Fund 7446.9537- 143,862,730.00 243,615,026.00
46.9527
44.1417+44.
Provision for FBF 1427+44.143 62,946,589.96 54,118,259.96
7+44.1407
Unpaid Salaries 44'22013(;; 44. 522,547.00 768,529.00
Unpaid Bonus 44.2207 112,904.00 94,659.00
443107 &
Salary Payable 44.3117+44. 856,153.40 5,545,895.40
2757
Bonus Payable 44.3207 3,611,308.00 6,242,710.00
Ex-gratia payable 44,3307 17,151,784.00 14,136,092.00
Sub Total 301,168,603.36 347,481,887.36
Other Liabilities and
Provisions
Security Deposits in cash 46,1017 139,148,707.45 106,474,375.45
from Suppliers / Contractors
Security deposit other than
in cash from suppliers / 46.1027 1,600,000.00 2,529,861.00
Contractors (Contra)
Travelling allowances to
contract AE/JE 46.4117 69,212.00 74,312.00
Additional Fixed Cost of
TBPCL recoverable from
Consumers to be adjusted 46.5007+46. 79,670.00 114,685.00
. . : 6427
against Subsidy receivable
from GOK
Provision for FBT 46.8007 10,372,400.00 10,372,400.00
Provision for Income Tax 46.8017 9,689,092.00 9,689,092.00
160,959,081.45 129,254,725.45
Payable to GOK
Electricity Tax 46.3007 153,467,399.85 66,302,768.08
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SCHEDULE 15 : CURRENT LIABILITIES & PROVISIONS

(Amount in Rs.)

PARTICULARS

Account
Code

CURRENT YEAR 2010-11

PREVIOUS YEAR 2009-10

Inspection charges

46.4407

204,266.00

452,425.00

Duty & Taxes

46.4707+46.
4607

1,159.00

Royalty Payble

46.4507

58,071.00

80,271.00

BRP Il Recoveries

46.2067

5,971.00

Compounding Fee

46.3017

82,000.00

258,000.00

153,817,707.85

67,094,623.08

Liability for Expenses

46.4077+46.
4107&
46.4307

493,653,203.00

218,744,554.00

493,653,203.00

218,744,554.00

Retension money

46.1047

33,116,677.14

30,317,150.14

Other payables

42.3017+
42.4017+
425017+
46.9207+
46.9227+
46.9247+
46.9257+
46.9277+
46.9287+
46.9667+
48.3407+
48.3507+
46.92670+
46.9377+
46.9427+
46.9517-
46.9577+
46.9547+
46.9427+
46.9307+
46.2067+
46.9547+
46.9787

510,184,787.86

400,260,434.64

Sundry Liabilities

46.9107+

46.9137+

46.7107+
46.9717

25,136,647.40

9,766,307.00

IUA

31to 37

2,251,642,682.90

2,344,747,548.25

2,820,080,795.30

2,785,091,440.03

Total

16,756,388,560.93

15,230,761,510.11
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SCHEDULE 16 : REVENUE FROM SALE OF POWER

(Amount in Rs.)

PARTICULARS Aéc(?(;’e”t CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
REVEUE FROM SALE OF
POWER - LT
Bhagya jyothi Scheme 61.1017 110,163,994.49 98,631,088.33
BJ/KJ Tariff Subsidy 61.6267 185,273,990.38 168,638,095.00
Domestic combined lighting, 61.1027
heating and motive power ) 421,538,425.17 731,612,764.12
Revenue from sale of Power-LT2a 61.1037+
61.1107 1,020,851,047.55 513,787,529.94
Combind lighting heating & motive
power installation in residential 61.1057
areas under urban local bodies ' 619,301,491.30 549,098,759.54
village panchayats
Private, Professional and unaided 611117
educational institutions ) 20,894,380.25 17,593,319.69
Revenue from sale of power- 61.1127
LT2h(ii) ) 9,553,339.07 8,347,051.75
Rev.From sale of Power- 61.1157
Comml.Ltg.Htg.& motive power ) 957,731,445.60 810,903,060.07
Revenue from sale of Power- 611167
LT3(ii) ) 293,098,502.95 212,893,610.96
Revenue from sale of power-
LT4a(i) 61.1187 69,243,363.80 .
Subsidy receivable for free Power 61.6277
supply to IP Set below 10HP ) 5,765,968,404.95 2,447,298,939.38
Irrigation Pump sets (above 10HP)/ gﬁ;g;g
Water Lifting 61.1217 12,653,384.69 75,922,383.79
Private Horiticultural Nurseries, 61.1287
Coffee, & Tea Plantations ) 14,055,125.87 9,702,740.98
Installations motive powers with 61.1297
5.H.P ) 35,159,137.54 33,160,846.08
Installations motive powers with 61.1307
50.H.P ' 240,553,223.11 225,063,347.68
Installations motive powers with 61.1317&
67.H.P 61.1337 352,215,076.65 320,766,436.00
Public Lighting / Village and 61.1407
Town Panchayats ' 552,326,409.87 485,704,357.45
Public Lighting - Others LT-6(b) 61.1417 317,347,641.48 275549,123.99
Temporary Power Supply Non
commerical Ilgh_ts and fans and 61.1457 92,722,440.38 81,327,188.99
other small appliances
BRP-II areares recovered 61.1527 1,286,285.00 12,075.00
Revenue from Sale of Power - LT 11,091,937,110.10 7,066,012,718.74
Revenue from Sale of Power - HT
Public Water Supply & Sewerage 61.2506+
Pumping 61.2507 1,205,310,119.78 1,083,485,607.38
61.2554+
61.2604+
Industrial, Non Industrial & giggg;g
??angtm”ca' purposes & Railway 61.2607+ 3,826,835,595.36 2,857,794,810.28
61.2617+
61.2627+
61.2657
aR\;a;lﬁgntleg Vigfrstrer;ts and colonies 61.2717&
avating p PRy 61.2807 8,021,561.68 8,386,000.94
independently
Revenue from sale of power-HT4a 61.2817 28501,757.64 17,796,623.82
Revenue from sale of power -HT4c 61.2827 35.124.00 110,566.00
Revenue From Sale of Power - HT 5,068,794,158.46 3,967,573,608.42
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SCHEDULE 16 : REVENUE FROM SALE OF POWER

(Amount in Rs.)

PARTICULARS Aécé’c;‘e”t CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
Miscellaneous Charges from
Consumers
. 61.0027+
Reconnection Fee D & R 61.9017 916,865.00 869,030.00
Service Connection (Supervision 61.9047
Charges) : 55,164,286.40 41,525,724.65
Delayed Payment Charges from 61.9057
Consumers ) 880,207,913.46 831,965,498.26
Miscellaneous Charges from 61.9067
Consumers : 9,059,427.00 945,348,491.86 10,020,877.65 884,381,130.56
Gross Revenue from Sale of
Power 17,106,079,760.42 11,917,967,457.72
Add
RE- Subsidy /Tariff Subsidy 616257 45832732600 | 458327,326.00 | 2,270,652,870.00
Less
83.8337+
83.8307+
Withdrawal of Revenue Demand ggggg: 15,329,238.65 15,329,238.65 11,793,391.03 11,793,391.03
83.8347
TOTAL 17,549,077,847.77 14,176,826,936.69

SCHEDULE 17 : DEFERRED TAX

(Amount in Rs.)

PARTICULARS Agcgéje”t CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
Deferred Tax Liability | 46.8027 | 385,462,485.00 278,565,879.00
Total 385.462,485.00 278.565,879.00

SCHEDULE 18 : OTHER INCOME (Amount in Rs.)
PARTICULARS Aécg’éje”t CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
Interest on Bank Short 62.2227+
term Deposits 62.2607 34,023,391.00 22,072,835.00
Sub Total 34,023,391.00 22,072,835.00
Income From Trading
Profit on sale of Stores 62.3307 2520,062.00 17.721.00
62.3407+
Sale of Scrap 62.4007+
624107 4,921,468.30 152,485.00
Other Miscellaneous
receipts from Trading 62.3607 6,896,172.00 6,946,501.00
Sub Total 14,337,702.30 7,116,707.00
Miscellaneous
Receipts
Rental from Staff
Quarters 62.9017 6,247,217.00 6,968,645.00
Rental From others 62.9027 497,790.00 47,775.00
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SCHEDULE 18 : OTHER INCOME (Amount in Rs.)
PARTICULARS Aécs(;’ent CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
Eﬁce?s 1;0““‘?'f9” donof | 629047+
ysical verification 0 62.9057 624,239.49 171,564.07
Materials Stock.
Rebate- for collection
of Electricity Tax iy 2,399,683.00 4,825,184.92
Miscellaneous gggég;:
Recoveries 62 9237 86,680,573.52 40,588,504.44
Incentives received 62.9187 52,319,809.00 61,135,702.00
Revenue from Material
cost variance 79.1107 - 22,944,145.31
Sub Total 148,769,312.01 136,681,520.74
Total 197,130,405.31 165,871,062.74

SCHEDULE 19 : PURCHASE OF POWER

(Amount in Rs.)

PARTICULARS Aécg’é’em CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
Purchase of Power
KSEB 70.1027 2,195,257.00 2,599,654.00
M/S.KPCL 701087 | 4,525,123,567.00 4,953,814,867.00
M/S.NTPC-RSTPS 70.1107 675,077,354.00 562,495,095.00
M/S.NTPC - RSTPS 701117 197,607,309.00 181,750,165.00
STG.II
Sﬁg'wpc TALCHER 1 761197 629,361,911.00 539,061,742.00
M/S.MAPS 70.1137 29,270,061.00 24,221,685.00
M/S.NLC - TPS I 70.1147 216,645,521.00 156,758,402.00
M/S.NLC - TS II 70.1157 373,319,539.00 340,024,371.00
M/S.PGCIL -SREB UI
POOL ACCOUNT 70.1167 134,660,408.00 180,325,246.00
M/S.KAIGA 701177 317,720,262.00 247,642,940.00
M/5.GMR ENERGY 701187 ; 54,522,240.00
LTD.
M/S.JTPCL 701217 | 2,280,597,845.00 328,205,112.00
M/S.SOUTH INDIA
PAPER MILLS 70.1227 11,987,102.00 29,807,909.00
M/S.ICL SUGARS 70.1237 107,866,326.00 88,072,834.00
M/S.BANNARI
AMMAN SUGAR LTD. | 701247 175,983,258.00 211,208,518.00
M/S.BANNARI
AMMAN SUGAR LTD. | 701257 39,135,123.00 39,131,711.00
M/S.BHOURKA
(MADHAVAMANTRI) 70.1267 99,229,633.00 92,122,412.00
M/S.BHOURKA 701277 23,952,860.00 27,817,835.00

(MANDAGERE)
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SCHEDULE 19 : PURCHASE OF POWER

(Amount in Rs.)

PARTICULARS Aécg;e”t CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
M/S.EDCL 70.1287 91,315,096.00 73,644,653.00
M/S.VIJAYALAKSHMI
HYDRO 70.1297 17,579,119.00 17,789,091.00
M/S.ATRIA POWER
(BRINDAVAN) 70.1307 125,583,962.00 155,167,649.00
M/S.AMOGHA POWER
PROJECTS LTD. 70.1317 28,562,059.00 31,042,766.00
M/S.HEMAVATHI
POWER & LIGHT PVT. | 70.1327 174,140,034.00 168,167,786.00
LTD. -1 (HLBC)

M/S.HEMAVATHI

POWER & LIGHT PVT. | 70.1337 44,308,028.00 76,907,360.00
LTD. -1l (HRB)

M/S.TRISHUL POWER

VT LTD, 70.1347 22,648,558.00 19,920,884.00
M/S Chamudeshwari 70.1377 428,208,518.00 304,916,313.00
Sugars

L'\Q’S'SLS INDUSTRIES | 7 1387 80,524,986.00 72,840,167.00
M/S.KPTCL

TRANSMISSION 70.1397 1,137,074,166.00 865,430,524.00
CHARGES

M/S.PGCIL

TRANSMISSION 70.1407 319,389,067.00 246,417,221.00
CHARGES

SLDC- 0O&M

EXPENSES 70.1427 - 2,716,514.00
SPPCC

ADMINISTRATIVE 70.1437 2,060,798.00 1,890,908.00
EXPENSES

TBHE 70.1457 1,878,256.00

Energy Balance A/C- )
BESCOM 70.1467 (830,200,000.00)

PTC 70.1607 1,129,889,001.00 280,401,553.00
M/s Lanco Electric 70.1617 54,075,192.00 6,128,290.00
Utility Co.

M/s Venika green power 70.1627 2,406,133.00 3,531,696.00
M/s Wind Energy 70.1637 85,961,746.00 131,249,894.00
M/s EDCL (wind) 70.1647 11,832,818.00 11,951,649.00
M/s Keerthi IND 70.1657 9,387,919.00 10,672,625.00
M/s Renaissance Holding

(2788) 70.1667 21,306,967.00 22,091,693.00
M/s Renaissance Holding

(33835) 70.1677 21,615,368.00 23,454,492.00
M/s Nutech associates 70.1687 13,284,154.00 13,564,959.00
M/s Nutech parsidhi 70.1697 11,417,889.00 10,079,941.00
consortium

M/s Walden Properties 70.1707 11,900,824.00 12,691,492.00
M/s Sapthagiri 70.1717 25,037,957.00 22,651,740.00
Distilleries

M/s Savitha Chemicals 70.1727 23,133,314.00 25,796,022.00

(H.05,06.07)
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SCHEDULE 19 : PURCHASE OF POWER

(Amount in Rs.)

PARTICULARS Aécg;e”t CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10

M/s Kuminex Minerals 70.1737 24,874,998.00 26,675,738.00
Pvt.Ltd.
M/s Khatau Narbheram
& Co. (H.36,37.38) 70.1747 24,379,045.00 29,885,034.00
M/s The Chennai Silks 70.1757 13,913,113.00 15,572,399.00
M/s Khatau Narbheram
& Co. (H.40) 70.1767 7,696,384.00 8,232,651.00
M/s Mukund Kamath.S 701777 6,830,236.00 7,546,985.00
M/s Khatau Narbheram
& Co. (H.43) 70.1787 8,954,513.00 9,620,516.00
M/s Happy valley 70.1797 5,480,886.00 6,147,825.00
Developers
M/s Emkay taps &
Cutting Tosls Put, Ltd. 70.1807 6,049,514.00 6,507,845.00
MJs Rathnagiri Impex. 701817 5,220,246.00 5,792,138.00
Pvt, Ltd
M/s Ramco Industries 70.1827 10,349,799.00 11,346,052.00
M/s Simran Wind project
ovt. Ltd (-14) 70.1837 8,958,341.00 10,340,586.00
M/s Simran Wind project
ovt, Ltd (H-15) 70.1847 10,324,610.00 11,558,832.00
M/s Simran Wind project
ovt, Ltd (H-16) 70.1857 11,942,768.00 12,592,142.00
M/s Simran Wind project
ovt, Ltd (HA7) 70.1867 12,598,098.00 13,359,344.00
M/s Simran Wind project
ovt, Ltd (H-18) 70.1877 5,845,068.00 11,954,641.00
M/s Simran Wind project
ovt, Ltd (H-19) 70.1887 10,285,931.00 10,980,609.00
MJs Limbavali Power 70.1897 94,719,002.00 58,701,776.00
Private Ltd.
M/s Lanco Electric 70.1907 8,873,672.00 249,172,800.00
Utility Co.
LC CHARGES/ OTHER
BANK COMMISSION
PAID FOR PURCHASE | 70:1917 - 302,677.00
OF POWER
M/s BPCL (Manjadka) 70.1927 45,632,526.00 32,229,846.00
M/s CAUVERY
HYDRO LTD 70.1937 - 33,392,314.00
M/s SIMRAN/SUZLON
WIND PROJECT H-29 70.1947 6,255,778.00 7,476,227.00
M/s SIMRAN/SUZLON
WIND PROJECT H34 70.1957 8,271,677.00 9,605,777.00
M/s CAUVERY
HYDRO LTD 70.1967 - 6,569,192.00
MB KILARA POWER 70.1977 26,426,138.00 10,134,180.00
M/s ATRIA
BRINDAVAN LTD-2

70.1987 - 6,780,076.00

MHS
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SCHEDULE 19 : PURCHASE OF POWER (Amount in Rs.)
Account
PARTICULARS Code CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
M/s RELIANCE
ENERGY LTD (IPP) 70.1997 - 16,064,099.00
High cost energy 70.2667 - 6,222,355.00
suppliers
M/S NTPC VVNL (IPP) 70.2677 86,072,906.00 28,099,281.00
M/s NTPC VVNL (IPP) 70.4017 324,806,068.00 -
M/s BVSR-11 70.4027 8,495,913.00 -
M/s BVSR-12 70.4037 7,917,388.00 -
M/s Avon GP-08 70.4047 9,578,603.00 -
M/s Avon GP-09 70.4057 10,081,410.00 -
M/s Savitha Chemicals 70,4067 10,434,073.00 )
H26
M/s Savitha Chemicals 70.4077 10,221,295.00 )
H32
M/s Savitha Chemicals 70.4087 5,810,424.00 )
H39
M/s Friends Salt GP-14 70.4097 6,978,863.00 -
M/s Frineds Salt GP-16 70.4107 9,007,619.00 -
M/s Friends Salt GP-20 70.4117 7,614,268.00 -
M/s Sree Minerals 70.4127 7,798,353.00 -
M/s Technical Associates 70.4137 8,640,158.00 -
M/s Palogix
Infrastructure Ltd 70.4147 7,668,114.00 -
M/s Eastmen
International Ltd 704157 28,221,910.00 )
més mysore mercetaile co 70.4167 608,934.00 )
M/s Nagarjun Hydro 704177 51,094,332.00 -
Energy Ltd
M/s UPCL 70.4187 437,510,608.00 -
Non PPA Power 70.4307 136,532,384.00 -
Generators
TOTAL 14,443,931,231.00 11,334,464,557.00
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SCHEDULE 20 : REPAIRS AND MAINTENANCE

(Amount in Rs.)

PARTICULARS Agc(;’c;’e”t CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
Repairs &
Maintenance to
Plant and 7411193 652.906.16 102,916,826.56
Machinery Series
Buildings 742 " | 17,884,915.00 4,151,338.00
Civil Works 743 " 3,960,146.00 1,949,151.00
Lines, CablesNet | 7/ | g4 85322303 82.833,038.39
Work Etc.,
Vehicles 746 " 2.898,116.86 2530,393.00
Furnitures and 747 2.509.00 8,680.00
Fixtures
Office 748 " 513,554.00 397,970.00
Equipments
TOTAL 233,765,370.05 194.787,396.95

SCHEDULE 21 : EMPLOYEE COST

(Amount in Rs.)

PARTICULARS AEC: d“e”t CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10

. 75.1

Salaries : 1,030,464,169.23 821,608,796.07
Series
Over Time 752 " 26,942,650.00 22,093,153.00
Dearness Allowance 753 " 535,389,825.20 316,544,062.00
Other Allowance 754 " 103,881,834.00 83,354,342.85
Bonus 755 " 21,907,867.00 23,944,204.00
Sub Total 1,718,586,345.43 1,267,544,557.92
M_edical Expenses 75.6117 16,780,478.00 10,743,421.00
reimbursement
Leave travel 75.6127 10,201.00
assistance
Earned leave 75.6176+
encashment 75.6177+ 90,663,716.00 71,420,049.00
75.6167

Earned leave
encashment - retired 75.6187 20,605,558.00 2,624,518.00
employees
Payment under
workmen's 75.6297 1,119,180.00 855,703.00
compensation Act
Payment to helpers
/employees of 75.6307 21,630,497.00 27,761,778.00
Monsoon Gang
Sub Total 150,809,630.00 113,405,469.00
Staff Welfare 75:7 31,387,601.36 31,934,724.72
expenses Series
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SCHEDULE 21 : EMPLOYEE COST

(Amount in Rs.)

PARTICULARS

Account
Code

CURRENT YEAR 2010-11

PREVIOUS YEAR 2009-10

Terminal Benefits

75.810+
75.8407+
75.8307+
75.8607+
75.8807+
75.8907+
75.9007+
75.8317+

75.8707

392,553,133.00

291,050,743.00

Sub Total

423,940,734.36

322,985,467.72

TOTAL

2,293,336,709.79

1,703,935,494.64

SCHEDULE 22 : ADMINISTRATION AND OTHER EXPENSES

(Amount in Rs.)

PARTICULARS

Account Code

CURRENT YEAR 2010-11

PREVIOUS YEAR 2009-10

Rent, Rates & Taxes 7361(1)(1);7& 13,952,317.00 9,960,214.00
Pagers cellular phones E-
mail, Telephone, Trunk 76.1117 &
’ ' 6,239,243.00

call, Telegrams and Telex 76.1127 6,744,599.00
Charges

76.1137 &
Postage 76.1147 3,968,614.12 3,318,567.00
Revenue Receipt 76.1157+76.1167 | 63,202,747.00 62,613,265.00
Stamps/Computer billing
Legal Charges 76.1217 994,453.00 693,669.00
Audit Fee includes
Statutory Audit fees and
Tax Audit Fee 76.1227 350,000.00 648,032.00
Rs.3,00,000/- & Cost
Audit fees Rs.50,000/-
Consultancy Charges 76.1237 1,237,032.00 2,591,404.00
Other Professional 76.1257 to

' 64,912,133.75 61,115,088.00

Charges 76.1307
Conveyance & Travel 76.1317 to

eXpenses

76.1397+76.1327

67,364,927.00

67,132,531.00

Sub Total

222,221,466.87

214,817,369.00

OTHER EXPENSES

Fees & Subscriprtion 76.1517&76.1507 3,705,775.00 5,133,970.00
Bo_o_ks periodicals and 76.1527 64,345.00 313,071.00
dairies

Printing & Stationery 76.1537 6,403,106.00 5,467,127.00
Advertisement Expenses 76.1557 13,303,958.00 12,241,662.00
Computer stationary and 76.1567 867,973.00 566,390.00
floppies

Contributions 76.1577 1,085,060.00 19,971,263.00
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SCHEDULE 22 : ADMINISTRATION AND OTHER EXPENSES

(Amount in Rs.)

PARTICULARS

Account Code

CURRENT YEAR 2010-11

PREVIOUS YEAR 2009-10

Electricity Charges 76.1587 5,859,113.66 5,263,595.00
Water Charges 76.1607 21,495.00 13,219.00
. 76.1627+76.1837+
Entertainment 76.1647 295,680.00 333,381.00
Revenue Expenditure 76.1917+76.1927 | 5,933,332.00 5,201,690.00
incurred on Software
Miscellaneous expenses 76.1907+76.7627 4,076,851.00 4,745,006.00
: : 76.2017+76.2107
Freight & other Material o 1.434.918.00 1.926.961.00
related expenses 76.2607+76.2707
Sub Total 43,051,606.66 61,177,335.00
TOTAL 265,273,073.53 275,994,704.00

SCHEDULE 23 : OTHER DEBITS

(Amount in Rs.)

PARTICULARS Aéccf’(;‘e”t CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
Assets Decommissioning | 77 5507 | 3.000,856.54 2,122,665.00
Costs
Small & Low Value
items Written Off
Small & Low Value items
Written Off 77.6107 591,927.60 1,481,890.11
Losses Relating to 777 series | 27,914,353.80 24,608,162.30
Scraped Assets
31,516,137.94 28,212,717.41
31,516,137.94 28,212,717.41
Material Cost Variance 79.1107 19,404,386.57 -
Bad & Doubtful Debts 79.4107+
Written off 79.4207 3,947,377.00 5,366,209.51
Provision for Bad &
Doubtful Debts provided 79.4607 - 61,221,987.98
for dues from consumers
Bad & Doubtful Debts 794807 | 1,603,914.78 1,846,163.87
Provided for others
Mls_cellaneous losses and 79:5 10,131,464.00 5,528.520.82
Write offs Series
35,087,142.35 73,962,882.18
TOTAL 66,603,280.29 102,175,599.59
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SCHEDULE 24 : DEPRECIATION

(Amount in Rs.)

Software

PARTICULARS A(C:Cg’ d“e”t CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10

Amortisation of
| ense Hold Land 77.1107 131,743.00 -
Depreciation on 77.1206+
Buildings 31207 8,694,292.89 6,909,667.29
Depreciation on
Hydralic Works 77.1307 331,163.02 294,174.68
Depreciation on 77.1406+
Cinl worke 791407 154,126.78 141,403.06

. 77.1504+
Depreciation on 771506+
Plant and ' 95,787,133.08 84,901,663.75
Machiner 77.1507+

y 77.1517
Depreciation on
lines,cable, 17.1607+ 1 374 457.801.12 311,028,306.48
77.1617

network etc.,
Depreciation on 77.1707 512,341.70 444.871.00
Vehicles
Depreciation on 77.1807 1,134,552.16 1,359,578.39
furniture, fixtures
Depreciation on 77.1907 390,282.08 419,252.05
Office equipments
Depreciation on
intangible Asset- 77.1917 2,500,000.00 -

Depreciation (Net)

484,093,435.83

405,498,916.70
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SCHEDULE 25 : INTEREST AND OTHER CHARGES

(Amount in Rs.)

Account
PARTICULARS Code CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
Interest on Other
Loans / Deferred
Credits
78.5007+
Interest on Loan from 78.5407+ 18,359,162.00 9,305,420.00
REC 78.5417
Interest on APDRP
78.5447 49,649,517.00 56,315,427.00
Loan from REC
Interest on Loan from
. 78.5607+
Commercial 26,5617 165,339,184.00 75,093,158.00
Banks(UCO)
Interest on Loan from 785847 19,823,088.00 4,442,375.00
PFC
Interest on Loan from
GOK-Energisation of 78.5917 - 1,794,100.00
Irrigation Wells
Interest on consumer 786 194,817,940.32 142,222,564.32
Deposits
Interest on belated 80.1087 to 862,274,519.00 571,183,867.00
payments 80.2667
1,310,263,410.32 860,356,911.32
Guarantee Commission 78.8687 218,074.00 454,061.00
to GOK
78.8817+
Other i d 78.8837+
ther interest an 78.8617+
. 8,626,153.86 1,876,349.73
Finance Charges 78.8677+
78.8647+
78.8827
8,844,227.86 2,330,410.73
Net Interest and Other Charges 1,319,107,638.18 862,687,322.05

SCHEDULE 26 : PROVISION FOR TAXATION

(Amount in Rs.)

PARTICULARS Agc(;)duent CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
Provision for Deferred
Tax Liability for the 81.1027 106,896,606.00 153,620,000.00

year

Total

106,896,606.00

153,620,000.00
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SCHEDULE 27 :PRIOR PERIOD CREDITS / CHARGES

(Amount in Rs.)

Account
PARTICULARS Code CURRENT YEAR 2010-11 PREVIOUS YEAR 2009-10
Income relating to
previous years:
Excess provision for IT 65.5007 i 8,745,853.30
Excess provision for
Depreciation in Prior 65.6007 2,227,103.75 30,811,969.39
periods
Excess provision for
interest and finance 65.7007 6,912,730.00 10,558,954.21
charges in Prior periods
Other Excess provision 65.8007 742,224,438.77 37,300,172.73
in Prior Periods
Othe_r Income relating 65.9007 978,938,076.00 1,118,467.00
to prior periods
Sub Total 1,730,302,348.52 88,535,416.63
Prior Period Expenses
/ Loses :
Short Provision for 83.1007 3,090,843.00 69,485,407.00
Power Purchase
Operating Expenses of 83.3007 3,000,000.00 8,100.00
previous years
Employee costs relating 83.5007 9,544,816.36 6,666,562.00
to previous years
Depreciation under
provided in previous 83.6007 29,077,732.00 46,145,416.38
years
Interest and other
. . 83.7007+
Finance charges relating 83,8007 756,837.29 30,943.00
to previous years
Short Provision for FBT 83.8107 - 17,821,264.00
Administrative
Expenses - Previous 83.8207 215,523.00 760,927.00
Year
Materials related
expenses - Previous 83.8407 - (8,378,965.00)
Year
Other Expenses relating | g, oco, 103,978,560.64 712,955.18

to prior periods

Sub Total

149,664,312.29

133,252,609.56

Net Prior Period Credits/Charges (A-B)

1,580,638,036.23

(44,717,192.93)
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Schedule 28: Significant Accounting Policies and Notes on Accounts.

SIGNIFICANT ACCOUNTING POLICIES
For the Period ended 31.03.2011
1. METHOD OF ACCOUNTING
The Financial statements are prepared under Historical Cost convention, in
accordance with the provisions of the Companies Act 1956, and also as per the provisions of
Electricity (Supply) Act 1948, / Electricity Act 2003, in cases of inconsistency with the
Companies Act 1956.

A) All Income and Expenditure having a material bearing on the financial statements are
recognized on accrual basis.
B) Revenue Recognition
i.  Revenue from sale of energy is accounted on accrual basis.
ii.  The sale of energy is as per the tariff fixed by the Karnataka Electricity
Regulatory Commission (KERC).
iii. Revenue for the year is also adjusted by estimating un-billed revenue of

previous year and current year.

2. FIXED ASSETS
2.1  Fixed assets acquired/constructed are valued at actual cost of
acquisition/construction or at standard rate as the case may be, during the

current year.

2.2 Assets transferred by M/s. Karnataka Power Transmission Corporation Ltd,
(KPTCL) at the time of transfer of Assets Rs. 566.77 Cr have been stated at
the cost of transfer indicated by KPTCL in document.

2.3 In respect of Assets shared with KPTCL, the ownership and title vests with
KPTCL and as such, they are not reflected in the books of accounts of the
Corporation. But the share of maintenance expenditure in respect of such
assets is charged to Profit & Loss account and the accounts system was not
enabled to monitor the same.
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Contribution, Grants and Subsidies towards cost of capital assets have not
been reduced from the cost of assets but have been treated as “Capital
Reserve”. The depreciation pertaining to such fixed assets is fully charged to

revenue.

3. DEPRECIATION

3.1

3.2

3.3

3.4

3.5

3.6

3.7

The revised rate of Depreciation stated in Annexure-1 as per notification by
CERC vide Notification No.L-7/145 (160)/2008- CERC dated 19" January
2009 has been adopted with effect from 01.04.2009.

Depreciation is calculated annually based on straight-line method over the

useful life of the asset under historical cost.

Depreciation on all assets is provided up to 90% of the original cost. Residual
value of 10% is maintained in the books.

Plant and Machinery costing Rs. 500/- or less individually are written off
fully in the year in which they are installed and put to use.

Depreciation is charged from the first year of operation. In case of operation of
the assets for part of the year, depreciation is charged on Prorata basis.

In respect of released assets depreciation is charged up to the date of
dismantling and not for the whole year as was done in the earlier years.

Rates of Depreciation are not in conformity with the rates prescribed in
Schedule XIV, of the Company’s Act 1956, but followed the CERC
Regulations.

4. CAPITAL WORKS IN PROGRESS

4.1

4.2

Materials issued to Capital Works In Progress are valued at standard rate as
per O & M Schedule of rates for the year. O&M Rates are revised annually to

be applicable from 1* April for each financial year.

Expenses allocable as Capital Expenditure and incurred by Divisions /
Circles/Zones and Administrative Offices are not capitalized, since the costing

methods and procedures are not fully evolved yet.
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5. INVENTORY
51 Inventories are valued at Standard Rate, which is determined by Corporation
from time to time based on previous purchase price and prevailing market
rates (published as O & M Schedule of Rates). The difference in actual cost
of material received and standard issue rate represents “Material cost
Variance”. At the end of the year debit balance if any, under “Material Cost
Variance” is charged to Profit & Loss A/C and credit balance if any is

transferred to revenue called Revenue from Material Cost Variance”.

5.2 Dismantled assets are valued at written down value of assets. Stock of non-
re-usable or re-usable materials for which facilities for repair do not exist is

valued at net realizable value.

6. RECOGNITION OF REVENUE SURPLUS:
The Corporation follows the method of recognizing the Revenue surplus
(Net Profit after tax) for the year as per CERC guidelines, at a minimum of
15.5% ROE.

7. RETIREMENT BENEFITS
7.1 Pension & Gratuity are provided based on the rates prescribed by ‘KPTCL &
ESCOMs Pension & Gratuity Trusts’. Presently the Rates of contribution

w.e.f. 1% April 2009 made towards Pension & Gratuity is as under.

Employee Benefit Rate On
Pension 26.13 % Basic pay + D.P and DA
Gratuity 2.24 % Basic pay + D.P

7.2 Leave encashment & family benefit fund is provided based on the cash

Basis, payable as per company’s rules.

8. PROVISIONS FOR BAD & DOUBTFUL DEBTS
Provision for bad and doubtful debts is made in the accounting Divisions at
4 %( as per para 4.2 of Annexure V of ESAAR, 1985) on the net balance of
Sundry Debtors for sale of power outstanding as at the end of the year till last

financial year.
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During the year Policy has been changed as per specially constituted
committee recommendation, the provision for bad and doubtful debts has been
provided in the following manner.

a. To treat the quantum of actual arrears outstanding under permanently
disconnected installations under LT1 (BJ installations consuming more
than 18 units), LT2, LT3, LT5 and HT tariff, wherever action has been
taken under “Recovery of dues Act”, as the provision for Bad and doubtful
of recovery.

b. Not to consider the dues of IP (irrespective of disconnection), water supply
& streetlight dues as bad and doubtful of recovery.

9. ACCOUNTING OF GRANTS
9.1 Grants received for capital expenditure are included in Capital Reserves.
9.2 Contributions received from customers for capital expenditure are included in
capital reserve.

9.3 Other Revenue grants are credited to the Profit & Loss Account.

10 POWER PURCHASE:

10.1 The Power Purchase cost is recognized based on the Government of Karnataka
Order No. EN 131 PSR 2003 Dated 10" May 2005 for accounting the cost of
power based on the billings made by Power Generators Pool allocated to
CHAMUNDESHWARI ELECTRICITY SUPPLY CORPORATION LIMITED,
MY SORE by the Government of Karnataka.

10.2 The KERC in its Tariff Order-2009 has determined the transmission charges
based on the installed generation capacity of the state.

11. NOTES ON ACCOUNTS:

1. The Corporation operates only in one sector viz., Distribution of Electricity.
Accordingly accounts are compiled for this sector. Hence Segmental
reporting is not applicable to the Corporation.

2. Board has accepted to convert the existing interest free loan of Rs.70 crores
to equity as approved by the GOK vide GO. No. EN 86 PSR
2008/30.3.2009, in the 28™ Board meeting held on 31.3.2010. Since the

proposal was adopted in the Extra ordinary General meeting (EGM) of the
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%.0"6'

share holders held on 9™ August 2010, the loan amount is transferred to Share

Capital account during the year.

3. Transaction with KPTCL / ESCOMSs are accounted as receivables/payables
and are subject to confirmation and reconciliation except HESCOM whose
confirmation was received and reconciled.

4. The transactions between accounting units within the Corporation are
accounted as Inter Unit Accounts (IUA). Inter Unit Accounts are under
reconciliation.

5. The balances in respect of Sundry Debtors, Sundry Creditors, Consumers
Security Deposits, Loans and Advances to Supplier and others and
borrowings are subject to confirmation.

6. Pension, Gratuity on actuarial basis whereas leave encashment and F.B.F. has
been provided for the period on actual basis.

7. The Transformers released during the year are removed from assets account
only when they are sent to stores.

8. The details of sale of energy and Technical and Distribution losses are as

follows;
Current Year Previous Year
Particulars Energy in M.U Energy in M.U
2010-11 2009-10
1. | Total energy available for sale 4683.18 4244.86
2. | Total metered sales 2297.02 2053.66
3. | Total un-metered sales 1661.37 1494.60
4. | Total sales 3958.39 3548.26
5. | Distribution losses 724.79 696.60
6. | Percentage of Dist. losses 15.48 16.41

9. The details of the loan with the terms and conditions that are transferred to
CESC from KPTCL, are yet to be received, except the loans directly
borrowed by the Corporation.

10. The repayments towards principal and interest as noted in SI.No 9 above are
routed through KPTCL. The interests on such loans are also accounted based
on intimation by KPTCL
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11. Deferred Tax Asset on carry forward loss is not considered as a matter of

prudence, since in the opinion of the company, there may not be foreseeable

profits to setoff the said loss in the near future.

12. Fixed Assets.

121

12.2

12.3

12.4

The Fixed Assets are accounted as per Government of Karnataka Notification

No. EN 08 PSR 2005 dated 05.06.2006 and EN/08/PSR/2005/11.05.2007

containing the intimation of Cost of assets and accumulated depreciation.

Further depreciation has been provided on such assets as per CERC

guidelines.

The Corporation is in the process of transferring the titles of immovable

assets. that was transferred by KPTCL.

As per arms length agreement between KPTCL and the Corporation, certain

Facilities and buildings owned either by KPTCL or by the Corporation is

being utilized by both. The income and expenditure has not been recognized

and provided for in respect of such shared assets.

The Corporation accounts,

a) The released assets at written down value and such assets when issued for
Capital works are categorized on completion of such works and in usable

condition at written down value, and

b) The released assets that are not in usable condition treated as obsolete

assets at written down value and included in inventories.

13. Sundry Debtors.

Sundry Debtors to the extent of Rs 281.42 Crores is secured by way of
Security Deposit. The bad and doubtful debts to the extent of Rs 48.41 Crore, is
provided in the books of accounts. The balance Sundry Debtors of Rs794.28
Crores can be recovered by enforcing rule of Disconnection, for the
disconnected installations, by enforcing Recoveries of Dues Act- 1976- treating
the arrears as Arrears of Land Revenue, wherever applicable.

In the account head 23.9, i.e. Provisions for bad & doubtful debts a sum of
Rs. 32.35 Crores is also continued which is transferred from MESCOM.
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As per the policy, a fixed percentage of dues from consumers shall be

maintained as a provision for meeting debts which turn bad. Accordingly 4%
provision was created earlier and the same has been reviewed during this year
and the provision thus provided is less than 4%. The effect of this change in the
% will lead to reduction in provision from Rs.37.14 Crs to Rs.16.06 Crs. The

excess provision made in previous year is withdrawn.

14. The balances with KPTCL, BESCOM, MESCOM & GESCOM dues from
Contractors, Sundry Creditors, Advances to Suppliers, Deposits with various
parties are subject to confirmation/ reconciliation. The process of reconciliation of

receivables and payables are in progress.

15. Inventories, Stores and Spares :
Inventories, stores and spares are valued at scheduled standard rates or at the cost
of purchase, in cases where scheduled standard rates not available. In case of
purchase of inventories, if standard rates are attributed, the difference between the
purchase rate and standard rate of materials is debited or credited to material cost
variance account, which is charged/credited to Revenue Account at the end of the

year.

16. Pension, Gratuity and Leave Encashment:

16.1  All the employees of the Corporation are on deputation from KPTCL.

16.2 As per ‘KPTCL and ESCOM’s Pension & Gratuity Trusts’ Order No.
KPTCL & ESCOMs P&G TRUSTS/SA-1/18/2002-03/1687-1709 dated 15"
Feb 2010, the contribution towards Pension has been remitted to Ttrust at the
rate of 26.13% of Basic Pay +D.P.and D.A. and 2.24% of Basic Pay +D.P.
as Gratuity Contribution w.e.f. 1-04-2009.

16.3 The contribution is being paid to the P&G Trust based on the actuarial
valuation as intimated by the Trust from time to time.

16.4 Leave encashment & family benefit fund is on cash basis, payable as per

company’s rules.
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17. Subsidized Lighting Benefits to Employees:
Difference between power purchase cost and subsidized rate on free lighting
provided to the employees of KPTCL including employees on deputation to
CHAMUNDESHWARI ELECTRICITY SUPPLY CORPORATION LIMITED,
MYSORE in the service area of the Corporation is recognized as expenditure in
the books of the company. However the same is treated as perquisites to the

concerned employees while assessing taxable Income of such employees.

18 RENT:

18.1 Rent recovered from employees is accounted as income. Likewise the HRA
paid to the employees is accounted as expenditure. HRA paid to employees is
treated as perquisites to the concerned, while assessing the I.T recoverable from
the said employees.

18.2 Rent payable to the Building of KPTCL occupied by CHAMUNDESHWARI
ELECTRICITY SUPPLY CORPORATION LIMITED, MYSORE has been

accounted as Expenditure.

19 Electricity Tax
During the year corporation has collected Electricity tax of Rs 47.99 Crores from
consumers and the same has been remitted to the government. Rebate for having
collected Electricity Tax from consumers on behalf Government amounting to
Rs 23.99 Lakhs at 0.5% has been accounted as Miscellaneous Revenue, for the

year 2010-11 which is yet to be received from Government of Karnataka.

20 Managerial Remuneration
Managerial remuneration is included in employee cost and administrative and other

expenses, the details are as follows:

Expenses Managing Dire(_:tor and

Director (Technical) (Rs)
Salaries and other allowances 1543518.00
Ex-gratia 7000.00
Traveling expenses(including foreign tour ) 257515.00
a. House Rent 216000.00
b. Others 1013737.00
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21.1 Foreign exchange earnings: - Nil

21.2  Foreign exchange expenses: -

SL Name of the Designation Place In Dollars Amountiin

No | Employee/Officer g Rs

1 | Sri M.Govindappa | Managing Director | Singapore/ US$3297 | 150000.00
Jakartha

22. The Government of Karnataka in its Order No. EN 48 PSR 2006 Bangalore, dated
13.06.2007 has approved to account R.E Subsidy as Tariff Subsidy by ESCOMs in
the books of accounts for Financial Year 2006-07 onwards and the same has been

accounted accordingly during this year.

23 Additional Information :
23.1 Quantitative details of Power Purchase, distribution loss and sales:

Details of sale of energy and Distribution Loss for the Year 2010-11 are as

follows:

S| Current Year | Energy in M.U
NO’ Particulars 2010-11 Previous Year
' Energy in M.U 2009-10
1 Totgl energy purchased at Generation Point 5057 24 4654.49

available for sale
2 | Total Energy at Interface Point 4680.18 4238.89
3 | Inter ESCOM Energy flow 3.00 5.97
5 Total energy at Interface point for sale 4683.18 4244.86
purchased
7 | Total metered sales 2297.02 2053.66
8 | Total un-metered sales 1661.37 1494.60
9 | Total sales 3958.39 3548.26
10 | Distribution loss 724.79 696.60
11 | Overall loss 1098.85 1112.20
12 | Percentage of Distribution Loss 15.48 16.41
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24, | The Corporation deals with numerous items of stores and spares for maintenance and
capital works. The quantitative details with respect to opening stock, purchases,
consumption and closing stock are maintained at 12 Divisional Stores. It is not
feasible to collect data from 12 Divisional stores, due to non existence of system
enabling the same .

25.  As per the records available, there is no transaction between related parties during the
year as stipulated in Accounting Standard-18.

26.  Amounts due to Small and Medium Enterprises as required under the Micro, Small &
Medium Enterprises Development Act, 2006 are not ascertained in the absence of
ready related information. The company has not received any confirmations from the
registered suppliers as of date, in respect of whom disclosures are required to be made
under the said Act.

27.  Tariff Subsidy:- The Government has released the subsidy of Rs.97.61 Crores vide
G.O NO EN 18 PSR 2010 Bangalore dated 30.3.2011, as subsidy pending for
FY2009-10 as per KERC order dated 6.1.2011, accounted this year as Prior Period
Income.

28. Provision for Income Tax, Fringe Benefit Tax and Deferred Tax has been made
as follows.

(Rs in Lakhs)
Particulars of Payable as per Refund due Provision for
Sl. Year payment by the ),&ccountsp from IT Deferred Tax
No. CESC Department
FBT IT FBT IT FBT IT Deferred Tax
1 2007-08 | 53.91 | 230.37 5291 | 96.89 - - 654.31
2 2008-09 | 61.48 | 222.54 61.48 - 222.54 324.03
3 2009-10 0 49.35 0 0 0 49.35 1536.20
g | P00 | 4069 0 |4069 | 0 | 4069 | 1068.96
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Under Accounting Standard-17 It is required to disclose segmental activities. Since

the main function of the Corporation is confined to distribution of Electricity, the

Accounts are finalized accordingly.

The Statutory Auditors remuneration for the year 2010-11. Provision has been made
for Rs. 3 lakhs inclusive of Tax Audit fees, Plus Service Tax and Out of Pocket
expenses as per actuals extra and for Cost Auditors Rs.50,000/- provision has been

made.

Insuring fixed Assets:-
Providing insurance on fixed assets involves huge expenditure and it is not

economical, therefore fixed assets have not been insured.

The Debtors/Creditors balances as at 31.3.2011 have been arrived at after netting off

both Debit and Credit balances as is being done since inception.

In the absence of the intrastate ABT meters, the billing of energy purchased, from the
CGS,KPC & IPP (Merchant power plants) is being settled on the basis of allocation.
In order to arrive at the actual drawl by each ESCOM'’s, energy Balancing is being
done by the SLDC, on the basis of the actual energy drawn in IF points located within
the jurisdiction of each ESCOM’s. After concurrence and consensus of all the
ESCOM’s the actual drawl is being arrived at. Any such difference resulting in “under
drawl” *“over drawl”, is being translated in to INR and recorded in our books of
accounts as “ amount receivable” and “ amount payable” after final decision of
SLDC. During this year the provision for FY09, FY10, and FY11 has been made on
the basis of the information furnished by SLDC, pending concurrence of all the
ESCOM’s.

Board has accepted the Accounts on 17.11.2011.Statutory Auditors have also certified
on 18.11.2011 In the light of the observations of the Comptroller and Auditor General
of India during their supplementary audit conducted under Sec. 619(4) of the

Companies Act, 1956, necessary corrections have been incorporated.
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(Rupees in Crores)

Prior After Increase\
Particulars to AG’s | Supplementary Decreases
Audit Audit by AG’s
Impact on Profit / loss (23.22) 11.38 34.60
Impact on Assets 1108.02 1107.58 0.44
Impact on Liabilities 1108.02 1107.58 0.44

35. In the books of accounts, previous year’s figures have been regrouped, reclassified and

re-arranged wherever necessary.

Signatures to Schedules 1 to 28

Sd/- Sd/- Sd/-
(A.Shivanna) (B.Bhagyanaik) (P.Boregowda)
Financial Adviser Director (Technical) Managing Director

PLACE: MYSORE
DATE: 22/12/2011
As per our Report annexed
For RAMESHA M.Y.& CO.,
CHARTERED ACCOUNTANTS

Sd/-
(RAMESHA GOWDA M.Y.)
Partner
Membership No: 202316
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CASH FLOW STATEMENT FOR THE YEAR 2010-2011

(Amount in Crores)

Particulars Sche No Current Year 2010-11 | Previous Year 2009-10
A. Cash Flow from Operating activities
Profit before taxation P&L A/IC 22.07 -58.16
22.07 -58.16
ADD : Adjustments for
Depreciation 24 40.96 33.53
Interest & Finance Charges 25 131.91 86.27
Loss/Gain on disposal of Assets
Exgratia payable 15/44.3307 1.72 1.41
Provision for retirement
Benefits 15/44.1227 7.21 2.30
Provision for FBF 15/44.142 6.29 188.09 5.41 128.92
(ggsirtztling Profit before Working 210.17 70.76
Changes Adjustments for
Trade receivables 11 241.83 124.53
Other Receivables 14 -14.51 142.79
Loans,deposits & Advances (Non
trade) 13 -15.67 -40.06
Inventories 10 -0.19 4.12
Trade/Current payables 15 -159.42 52.05 -142.26 89.12
o ey
B. Cash Flow from Investing Activities
Purchase/Acquisition of fixed
Assets (Net of Sale) 0 134.17 11759
Capital Works in Progress 7 5.00 27.19
Investments 8 0.00 -2.50
o e
C. Cash Flow from Financing Activities
Proceeds from Borrowings
(Unsecured) 4 74.21 7.99
Shares 1A 25.00 78.00
Reserves & surplus 2 12.07 106.35
Service Line & Security Deposits 5 16.99 14.89
Interest & Finance Charges 25 -131.91 -86.27
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Particulars Sche No Current Year 2010-11 | Previous Year 2009-10
e e g
ER?rBefé(; in Cash & Cash Equivalents 15.31 -39.68
At oo e et e
gna(jsg:[\r?elcjisr?ogquivalents as at the 75.17 50.86

Sd/- Sd/-
(A.Shivanna) (B.Bhagyanaik)
Financial Adviser Director (Technical)

PLACE: MYSORE
DATE: 22/12/2011
As per our Report annexed
For RAMESHA M.Y.& CO.,
CHARTERED ACCOUNTANTS

Sd/-
(RAMESHA GOWDA M.Y.)
Partner
Membership No: 202316

Sd/-
(P.Boregowda)

Managing Director
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BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE
(PURSUANT TO PART-IV OF SCHUDULE-VI TO THE COMPANIES ACT, 1956)

l. Registration Details

Registration No. 3|5|1(717 State Code | 0 | 8

Balance Sheet Date

1. Capital Raised during the year (Amount in Thousands)
Public Issue NIL Right Issue NIL
Bonus Issue NIL Private Placement NIL

I11.  Position of Mobilization and Deployment of Funds (Amount in Thousands)

Total Liabilities : 11075836 Total Assets : 11075836
Source of Funds

Paid-up Capital : 1573048 Reserves & Surplus : 23916
Share Deposit : 250000

Secured Loans : 1752596 Unsecured Loans : 1217304
Application of Funds

Net Fixed Assets 1 7278186 Investment : 100

Net Current Assets  : 109550 Misc. Expenditure  : 0.00

Accumulated Losses : 2737705

IV.  Performance of Company (Amount in Thousands)

Turnover : 17746208 Total Expenditure : 17302909
Profit Before Tax : 220735 Profit After Tax : 113838
Earning per shareinRs: ......... Dividend rate %

V. Generic Names of Three Principal Products/Services of Company
Item Code No. e

Product Description : Distribution of Electricity

Sd/- Sd/- Sd/-
(A.Shivanna) (B.Bhagyanaik) (P.Bore Gowda)
Financial Advisor Director (T) Managing Director

Date: 22 /12/2011
Place: Mysore
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